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[Article by Cai Xiaohong (5591 1420 3163), Wang Subo (3769 5685 3134), Wang Dong (3769 
2639), and Qing Chaoying (4440 2600 5391): "Strategic Competition Has Been Extended to 
Outer Space and the Oceans — Eighth in a Series of Articles on Strategic Studies on 
the Development of National Defense” -- capitalized passages published in boldface! 


[Text] While gearing ourselves to the world and the future in discussing the 
development strategy of our country's national defense, some phenomena are noteworthy. 


As the United States has raised the banner of Star Wars” and is employing a brand-new 
maritime stragegy, the Soviet Union feels restless and can no longer remain 
cool-headed. Not long ago, it was learned from Iceland that the Soviet Union would 
rather reluctantly give up some of its development items in nuclear weapons in an 
effort to force the United States to drop the Star Wars” plan. 


France has pledged, in all sincerity and seriousness, to become a major economic power 
in the world in the 2lst century. The directions of strategic development it has 
chosen are first, outer space, and second, the oceans. The “Eureka” plan and the new 
maritime strategy were worked out precisely against such a background. 


Japan, which adopts a “policy of establishing the state using technology” as its 
national development strategy, has proposed in succession four major tasks, eight 
directions in high technology, and seven basic and guiding spheres aiming also at outer 
space and the oceans. 


Also, India, which does not have a sound economic and technological basis, is also 
vigorously developing space technology and oceargoing fleets. 


This is by no means a fortuitous coincidence. The tendency of the development of human 
society has demonstrated that the future of the world lies in outer space and the 
oceans. The future major powers in the world must be the countries with a high degree 
of space technology and oceanics. New strategic competition has already begun in these 
two fields. 


I. The New Strategic Arenas [subdhead) 


Land is the cradle of human civilization as well as the earliest theater of war. Along 
with mankind's increasing capacity for conquering nature, the scope for mankind's 
military activities has also gradually been extended to the oceans and the air. 
Nevertheless, although the theater of war has constantly expanded, the scale of 
three-dimensional warfare is still limited to the surface of the earth, that is, to a 
theater within the atmosphere and above the exterior of the earth. 


Over a considerably long period, war activities always focused on fighting for land 
interests. Over 400 years ago, while overjoyed at the discovery of the new continent 
of America, Columbus did not realize that the rolling ocean he had just traversed was a 
“continent” with the highest exploitation value. As far as Colombus was concerned, the 
ocean was only a vehicle for carrying him to another continent. [paragraph continues! 
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From the wars of Assyria, the Peloponnesian Wars, and the Punic Wars, to the maritime 
wars between Britian and Spain, between Britain and Holland, and the battle of 
Trafalgar, all the maritime battles were only subsidiary to the wars on land to 
accomplish the fundamental aim of expanding and establishing land boundaries. The 
Strategic focus of the two world wars also was the continents of Europe and Asia. 


Strategy is a historical behavior and the sense of strategy is based on people's 
understanding of the world. In the era of contention focusing on land, the thinking of 
Strategists could not break through the restrictions of the concept of the land 
theater. Although the “theory of maritime rights, proposed by the U.S. bourgeois 
strategist Alfred Thayer Mahan, influenced the people of several generations, his main 
concern was the maritime communications lines rather than the exploitation and 
utilization of the oceans thesselves. Although the Italian strategic theoretician 
Giulio Dowhet raised the concept of air domination, his main concern was still limited 
to fighting on land. 


During the 40 years since the war, new scientific and technological revolutions have 
ushered in two new environmental theaters for people, namely, the astronautical theater 
and the depths of the oceans. Together with the electronics industry and genet ic 
engineering, the exploitation of outer space and the oceans are described as the four 
major Surgeoning industria) areas in the contemporary world. Of these, what directly 
concerns the interests of every country is the two major industries of the exploitation 
of outer space and the oceans. They are both the new high ground of science and 
techno.cgy and the new high ground of theaters of activity. At present, strategists 
have begun to view outer space and the oceans in a new light. Some people have 
predicted that by the end of this century and the beginning of the next, the capability 
to conquer outer space will decide the status and prestige of a country in the 
international arena. In future warfare, outer space will be come a new battlefield. 
Meanwhile, some people also believe that as the world enters the era of oceani: 
economy, oceans will become the main targets of military contention in the world. No 
matter how people see these viewpoints, one point can be affirmed -- that outer space 
aod the oceans are no longer the means of strategic contention, but have become direct, 
important targets of strategic contention. 


The rivalry centering around the new strategic theaters is no longer distant. The 
United States has worked out a “high frontier strategy” to launch a new overbearing 
offensive. Feeling that “the strategic issue of survival is unprecedentedly acute,” 
the Soviet union has readjusted its strategy to meet the challenge. The rapid 
development of the nuclear, space, and oceanic technologies and the other military high 
technologies in every country is undoubtedly a rigorous challenge to us. 


Mankind’s exploitation of the new theaters has brought about another major change in 
the concept of battlefields. First of all, battlefields have been extended to 
unprecedentedly vast areas. The rivalry in outer space will gradually give rise to a 
revolution in antimissile systems. Opening up a fourth battlefield in outer space will 
surely exercise a far-reaching influence over land, air, and sea battles. Due to the 
development of oceanography, the depths of the oceans, the polar ice caps, and the vast 
seas are also no longer obstacles to operations. The means of stiategic contact and 
confrontation between the two parties concerned will become more compl ic«ted. 
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Second, the vast, deep oceans are now the best shelter for strategic nuclear strike 
forces and outer space is the offense channel for strategic missiles. From outer « 
to the sky and from the land to the oceans, a complete modern strategic attack 


defense chain has taken shape. However, outer space and the oceans are the two most 
important links in this chain and it is very difficult to enhance the overal! 
effectiveness of the strength of national defense if these two links are overlocked 


II. The New Strategic Resources (| subbheed 


Material resources are the blood of the national economy, as wel! as the basis for the 
development of national defense. Civen a vast territory but a large population and a 
very little per capita land resources, our country is “poor in material resources.” 
Therefore, whether we can effectively exploit the mew strategic resources wil! decid 
whether we can strengthen our country and our Army and meet the challenge of t! let 
century. 


Traditional material resources are limited and are incessantly dwindling. The sew 
strategic material resources are in outer space and the oceans. Therefore, ther 
much important value in developing these two fields. 


1. TO ACQUIRE THE ABUNDANT NATRAL RESOURCES. Occupying about 71 percent of the 
surface of the earth, oceans have extremely abundant bio’ al, mineral, hemical, 
power, and sea water resources. Through development, the oceanic theater is also a 


resource with strategic significance. Scie" ‘ts expect that 70 percent of the protein 
food needed by mankind in the next century will come from the oceans and that in 2000 
the total output value exploited from the world’s oceans will make up 15 to 1/7 percent 
of the total output value in the world. With the accelerating pace of mankind's 


exploitation and utilization of the oceans, the total output value exploited from the 
oceans in the cuming 15 years will exceed the total output value of the previous 80 
years. In the coming 45 years, the total output value from ocean exploitation wil! 
equal the total output value from ocean exploitation since the beginning of mankind. 
Our country has a coastline of over 18,000 km. According to the “Convention on the Law 
of the Sea of the United Nations” adopted by the Third United Nations Conference on the 
Law of the Sea in 1982, the sea areas which should be under the jurisdiction of our 
country amount to over 3 million square km, which is equivalent to one-third of tl 
land area of our country. The degree of possession and utilization of the sea 
resources are of important strategic significance to the development of our country's 
national economy in the latter part of this century and during the next. 


The special szero-gravity, ultrahigh-vacuum, higtly radioactive, dust-free, and 
unpolluted environment in outer space has opened up a vast world for the developwent of 
industry and commerce. Meanwhile, there are also inexhaustible natural resources. 
Through the establishment of solar power stations in outer space, electricity can be 
sent to any part of the earth. The economic potential of the development of outer 
space has greatly exceeded that of the aviation industry which emerged at the beginning 


of this century. 


2. TO WIDEN THE ROUTES OF WEALTH TRANSPORTATION. Oceans are the main routes for the 
transportation of social wealth. With vast expanses extending in all directions, 
oceans have no surface restrictions and fewer national boundary restrictions than 
land. Therefore, international trade and world economic contacts mainly rely on the 
sea route system. Oceans are also the channels tor our country’s foreign contacts and 
trade. it is expected t during the mid-1990's the total amount of import and export 
materials via sea transp ation will increase by several times. Theretore, ensuring 


’ 


the transpcration of wealt.. y sea is a long-term strategic task. [paragraph cont inues | 
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With the development of space technology, people will also control the air, sea, and 
land routes via outer space. The influence of outer space over economic relations in 
the world will increasingly strengthen. 


3. TO TRAIN TALENTED PEOPLE WITH HICH TECHNOLOGY. In the history of mankind, when a 
new field was being developed, it was always a time for talented people to emerge in 
large numbers. As a high-level field can give rise to high-level technology, the 
advanced countries can cultivate advanced people. Developing outer space and the 
oceans can mobilize to the maximum scientific and technological forces, enhance the 
quality of the people in an overall way, cultivate the scientific an? technological 
contingents, and fully exploit the intelligence resources of mankind. Looking at the 
situation in all the major countries in the world, we can find that a considerable 
proportion of the high-technology research items are handled by the military, just as 
in our country. As space and navigational technologies are the strong points of our 
Army, we should make full use of these strong points to bring into play the creativity 
of the high-technology forces of the Army and to promote the development of the 
technological forces in the other fields of the national economy. 


. TO DEVELOP THE BURGEONING SCIENCES AND TUCHNOLOGIES. The development of outer 
space and the oceans presents a framework containing various modern burgeoning sciences 
and technologies. Just like a magnet, it can absorb the basic theories of natural, 
social, and the integrated sciences, as well as the results of their application and 
research in the new fields. The various burgeoning technologies can emerge, functicn, 
and directly change into various material forces all from here. 


It is necessary to emphasize that the exploitation of material resources in outer space 
and the oceans can be different from the exploitation of land resources in some 
qualitites and characteristics. 


THE RESOURCES IN OUTER SPACE AND THE OCEANS CAN BE SHARED. In history, the area with 
no specifically defined sovereignty or boundary was often the locality where strateg! 
rivalry was most fierce. In the era when land was the theater of rivalry and land 
resources were the target of struggle, people often took satisfaction in safeguarding 
their nations! territorial sovereignty. The principle that “we will not attack unless 
we are attacked; and if we are attacked, we will certainly counterattack” has become a 
guideline of most countries. However, the narrow land-keeping concept is restrictive 
to the long-term development of nations and countries. Being a socialist country, our 
country regards the five principles of peaceful coexistence as the guideline for 
handling international relations. Nevertheless, we must also have a v y strong 
consciousness and strength, including military strength, to participate in the joint 
development of international resources, safeguard our national interests, and promote 
our country's modernization construction. 


THE EXPLOITATION OF OUTER SPACE AND OCEANS IS COMPREHENSIVE. Because this kind of 
exploitation involves vast fields, it is imperative to mobilize various forces. The 
overall plan of the United States for the exploitation and utilization of outer space 
was jointly worked out by numerous scientists, economists, space engineers, and 
military strategists. in order to exploit the oceans, at the beginning of the 1960's 
the United States organized up to 1,000 oceanographers, naval engineers, and technical 
personnel and mobilized its overseas naval forces to conduct a general survey of ocean 
resources, climates, pollution, and so on. [paragraph continues! 
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The U.S. Navy also independent!y carried out ocean exploitation and research. it 
proved that material means and technical forces like satellites, rockets, aircra‘t, 
vessels, communications facilities, and so on can be fully used in these two great 
exploitations. The development of the national defease construction of our country 
should take the road of taking both military and civilian uses into consideration and 
the road of reproduction. In pescefully making use of outer space and the oceans, w 
should and can make new contributions to our country. 


THE EXPLOITATION OF OUTER SPACE AND OF THE OCSANS ARE LONG-TER™ PROJECTS. As tw! 
magnificent iong-term projects of mankind, these two exploitations have already 
produced, or will produce, breakthroughs in some new technologies which will surely be 
used in production by the end of this century and during the beginning of the oext 

benefit society and bring about a takeoff in social productivity. The fundementa! 
mission of our country’s national defense should be enur ing both national security and 
the development of the national economy. Under the present condition of the potential! 
threat to our country being bigger than the actual threat, only by making nsationa! 
defense construction suit the long-term needs of te development of the nationa! 
economy can we gain the maximum impetus to strengthen reserve potential and meet futur: 


challenges. 


111. The New Strategic Means [| subhead) 


People will use different strategic means to carry on strates! ompet iti is 
different eras. The party in possession of advanced strategic means will be most 
likely to defeat the other party using outmoded strategic means. Therefore, contending 


for modern strategic means becomes an important prerequisite for fighting for strates! 
predominance. 


| 


Following World War II, as the main means in the international strategic arena, gucles 
technology and weapons were once very prominer<. Both the United States and the Sowiet 
Union maintained that tne; could win usirg nuclear weapons. The U.S. 4-star Genera! 
Taylor said that the atomic bomb gave the U.S. Air Force “the weapon to destroy 
everything” and that “the atomic bomb is an absolute weapon.” Khrushchev also bel lieved 
that the atomic bomb “can wipe any country from the face of the earth.” However, 
nuclear weapons are, in fact, not that absolute. Every generation of weapons 
experiences a process of birth, development, ascent, and decline. As a generation of 
weapons, nuclear weapons are a0 exception and are not likely to constitute the end of 
the history of weapons development. Along with the drastic transition of the world 
from the nuclear era to the space and oceans era, the strategic position and role of 
nuclear weapons in the world have also greatly changed. 


Reliance on space weapons systems, developed with «a large «oumber of burgeoning 
sophisticated sciences and technologies, will be a specific reflection of the third 
weapons revolution, after thermonuclear weapons. in the fcreseeable future, „ new 
generatjon of space weapons might exceed nuclear weapons to | come the main strategi: 
means. The development of the “overflowing” [wai yi 1120 3300] high technologies in 
outer space will also result in the renewal and updating of conventional wespons. The 
fierce arguments between the United States and the Soviet Union over the “Star Ware” 
plan in their disarmament talks demonstrate that the two countries regard th: 
development of space weapons systems as a key link directly affecting the futur 
strategic strength and predominance of both sides. 


Along with the expansion of the realm of human activities to outer space wed the 
oceans, future weapons systems will detach themselves from the traditional land system 
and rely more on platforms and carrier vehicles in outer space and the depths th 
oceans. [paragraph continues | 


1. 2 Feb 87 Ao PRC INTERNATIONAL AFFAIRS 
GCENFERAI 


At present, 3.3 percent of the total number of U.S. strategic nuclear weapons and over 
70 percent of its warheads are deployed in submarines. Moreover, over 40 percent of 
the total number of strategic nuclear weapons of the Soviet Union are carried by its 
submarines. In the present world, atiyone who can possess the new-concept carrier 
vehicles can acquire more operational freedom to take the strategic initiative. 


Following the war, in the development of strategic means, the advanced countries of ten 
tried to maintain their monopoly. The national defense forces of our country should 
break the monopolies of outer space and the oceans as early as possible, just as we 
broke the monopoly of nuclear weapons years ago. 


IV. The Pattern of Strategic Thinking [subhead] 


Competition in strategic theaters is also competition in patterns of strategi: 
thinking. As mankind constantly advances into newer and more extensive theaters, 
changes are also conscantly taking place in strategic thinking. When mankind's 
activities were restricted to land only, strategic thinking patterns were unit ary, 
closed, and superficial. After mankind's activities expanded from ‘and to the oceans, 
Strategic thinking developed laterally and the scope of thinking also expanded. 
However, the defects of superficiality and use of intuitition remained. Only when 
mankind flew into the atmosphere via airborne platforms to enter a three-dimensiona!l 
theater did strategic thinking begin te become solid and multidimensional. At present, 
looking down at the earth from outer space, strategists are viewing the world, 
countries, and nations from a higher plane and have a better field of vision. 


The plane of strategic thinking decides the strategic situation and surely directly 
affects strategic operations. As everyone knows, our country has one of the longest 
histories of naval and sea battles in the world; our country’s fleets were once 
powerful armed forces at sea; and the oceangoing undertakings and navigators of tthe 
Chinese nation once topped the world lists. Unfortunately, at the time when the 
activities of the European nations began to expand to the oceans, the Chinese nation 
withdrew its fleets from the oceans. The stupidity and corruption of the feudal ruling 
class, who overlooked the oceans and coastal defense, prevented our nation from 
oarching into the oceans and made our country lack a strong sense of the oceans, in 
spite of our 10,000-1i coastline and territorial seas, thus seriously hindering 
national development. Although our country has already ranked itee!{t among the world's 
most advanced countries in the fields of space and navigational technology, we should 
never forget this historical lesson. 


In the history of the development of strategic thinking, there were once schools of the 
land, the ocean, and aviation. However, none of these traditional schools of thought 
broke away from the limitations of the parochial theory of geographical positions 
deciding the outcome of wars. Being completely different, modern strategy attaches 
importance to the land, as well as outer space and the oceans. it realistically 
regards today’s rivalry for the new theaters as the overall struggle of the 
comprehensive strengths of countries. it demands that countries also give 
consideration to the fundamental needs of national survival and development in the 
aspects of politics, economy, science and technology, foreign iffairs, national 
defense, and so on. We should master this characteristic. If we p oceed to think in 
this way, it should not be very difficult to discover the true essence of the strategi: 
development of the national defense of our country. 
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XINHUA ANALYZES STATE OF THE UNION SPEECH 


OWO20016 Beijing MIM Dremestic Service in Chinese 1223 GWT } un 87 

[Text] Washington, 28 Jan (XINHUA) — Sample Analysis of President Reagan's State of 
the Union Address by MIM reporter Li Yanning. 

President Reagan's State of the Union message attracted particular:y great attention 
thie year. This is understandable, because all the peru + the United States and 


those inside and outside the U.S. Congress invariably want to know if this President, 
who will soon reach his 76th birthday and just underwent surgery not lone ago, can 
still do something in the gent 2 years of his tenure after the exposure of the 
“Irangate™ incident and since both the U.S. Senate and House of Representatives fell 
into the hands of the opposition party. Would Se becom «a so-called “lame-duck” 
President? Therefore many American newspapers and journals said: Instead of calling 
itself the “State of the Union Address” which means “message on the nation’s state of 
affairs,” President Reagan's speech this time might as well be called the “Address on 
the President's State of Affairs.” 


The President Reagan seen by the American public on the TV screen during a live relay 
broadcast on the evening of 27 January retained the same image with which they are 
quite familiar. He acted nisbly and spoke eloquently. All this showed that he had 
recovered well in health. In addition, Republican senators and representatives praised 
him to the skies, repeatedly standing and applauding. A!! this helped Americans feel 
that their President is still full of vigor and that he can ont nue to run the country. 


However, this message was not so attractive as seen from the ree tion produced by the 
political content of this State of the Usion message. 


First of all, although the clamor over the incident of the arms sales to Iran has died 
down and is not so widespread, it remains a major issue of basic confidence in 
President Reagan and his administration. The people hoped the President would explain 
in his State of the Union message, or at least they expected him to explain more 
clearly than before, the series of questions such as who knew, who did not know, how 
much did they know, and when was it known? In this respect, the people were generally 
disappointed, because Reagan, just like in the past, still spoke ambiguously on these 
issues. Except for saying that in dealing with Iran, “we have sot achieved our goal. 
and we have committed serious mistakes while trying to achieve our gcal,” he refused to 
say anything more specific. He did not mention at all the important issue of 
transferring a part of the money from the arms sale to Iran to Nicaragua to support the 
Nicaraguan antigovernment armed forces. in his message, Reagan called on the public to 
avoid “endless quibbling over (past) failure” but to work hard for “future success.” 
The NEW YORK TIMES said: de actually hopes that the whole country will leave aside the 
issue >of arme sales to Iran. This goal is hard to achieve in the United Sttes, 
because before he delivered his message, the results of the polls conducted by several 
U.S. newspapers and journal: showed more than half of all Americans believe that Reagan 
has not told the truth on this isewe. Nor has he tried his best to find out the 
truth. In other words, he is unable to disperse the shadow of the crisis of trust 


hanging over his head. 


In addition, the message also failed to mention anything on foreign and domestic 
affaires that could make Americans feel excited. for example, on the one hend, Reagan 
said: Now is “a rarely seen and the best opportunity tor disarmament,” while on the 
other hand, he spoke with a resolute and decisive tone several times about the absolute 
need to deliver the “Star Wars program” and said that he would neve give it ap. 


— — 
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{“Nakasone Pledges More Involvement in World moun ity” Mui 

[Text] Tokyo, January 26 (XINHUA) -- fe- Minister Yasuhiro Nakasone today pledged 
greater efforts to make Japan an “international state,” gore involwed in world aftairs. 
In his policy speech at a regular sitting of Japan's Diet (parliament), Nakasene said 
Japan should do its duty in accordance with its growing isternational status and 


influence on the world community. 


The country should also offer cooperation for ot d peace and prosperity as well as for 
the development in the Asian-Pacific region, he said. 


Japan is moving toward “international state” status while slowly restructuring its 
economy to be more coordinated with the international community, Nakasone added. 


In defense, Japan will stand by its security treaty with the United Scates while the 
mation’s limited Self-Defense Forces will be high! improved, he explained. 


Japan will abide by its principles of self-defense and the commitments banning tle 
production, possesion or presence of nuciear arms in the country. 


Japan would never become a major military power posing threat to other nations, he 
stressed. 


The alliance with the U.S. will remain the basic axis of the country’s foreign policy, 
the prime minister said. He added his government is determined to solve those pending 
problems with the U.S. and to further strengthen mutual trust. 


On relations with China, “akasone repeated that keeping de developing good 
Sino-Japanese relations is ome of the main piilare of his country’s foreign policy. 


Japan will continue to uphold the 1972 joint statement and the 1978 peace and 
friendship treaty signed with China and the four principles of peace and friendship, 
equality and mutual benefit, mutual trust and long-term stability, he said. 


As well, Japan intends to establish stable ties with the Soviet Union based on real 
mutual understanding. <A solution to the long-standing territorial dispute with the 
Soviets will lead to a long-awaited peace treaty between the two countries, Nakasone 
said. 


Japan is seeking the return of four emal! islands situated off the country’s 
northernmost island of Hokkaido which were seized by the Soviets after world War Il. 


Nakasone also said Japan would further improve cooperative relations with all West 
European nations and the countries and regions in Asia. 


fo 


PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


1. 2 Feb 87 D 


Returning to domestic problems, he pledged to expand the dcmestic consumption to 
enliven economy in the face of diificulties caused by the steep rise of the yen against 
the U.S. dollar. 


Foreign Minister Tadashi Kuranari, director-general of the Economic Planning Agency 
Tetsuo Kondo, and Finance Minister Kiichi Miyazawa also delivered speeches on foreign, 
economic and financial policies today. 


The current Diet session, which opened in late December, will last until May. 


XINHUA REVIEWS TRADE RELATIONS WITH JAPAN 


OW262246 Beijing in Japanese to Japan 0936 GMT 23 Jan 87 


{("Summary"” of article by XINHUA reporter (Lu Donghua); A Look Back on Sino-Japanese 
Economic Relations and Trade, and Their Frospects“ 


[Text] Vice Premier Tian Jinyun is currently visit im Japan. His visit began on 18 
January at the invitation of the Japanese Government and the Japanese Association for 
the Promotion of International Trade. It can be said that the visit signals further 
progress expected of Sino-Japanese relations this year. 


China and Japan are important trade partners to each other. Economic and trade 
relations, advancing daily between the two nations, constitute foundations on which to 
deepen political relaticns between them. At the same time, good political relations 
serve to accelerate further dz2velopment of the bilateral trade and eccnomic exchanges. 


The records of China-Japan trade last year fully prove this point. According to 
Statistics compiled by the Chinese Ministry of Foreign Economic Relations and Trade, 
the total value of trade between the two countries for the January-October period last 
year reached $10.5 billion, of which Chinese imports accounted for $7.07 billion -- a 
23 percent decrease from the corresponding period of the previous year. Meanwhile, 
Chinese exports amounted to $3.57 billion [figures as received) -- a 20 percent decline 
from the same period of the previous year. Except for such factors as the fall in oil 
prices, however, Chinese exports of other items to Japan increased approximately 10 
percent over the previous year. 


As these facts indicate, while China's exports to Japan are on the upward swing, the 
Chinese deficit with Japan remains a major problem. Accumulated deficit last year is 


estimated at over $4 billion. 


To cope with this situation, Chinese authorities have placed emphasis on expanding 
exports to Japan. The Japanese Government and private businesses are also giving this 
matter serious consideration. In May last year, Japan sent a mammoth delegation, 
composed of more than 160 persons, to China for talks with Chinese representatives in 
various branches on ways and means to expand economic cooperation and resolve trade 
imbalance. During this visit, the Japanese side proposed some 80 cooperation projects, 
and the Chinese side more than 100 such projects. The two sides also signed a 
memorandum on the results of the talks. 


In June, Japan inaugurated a research group for development and importation of Chinese 
products, headed by Eishiro Saito, president of Keidanren, the Federation of Economic 
Organizations. In September, it also created the Consultative Council for the 
Expansion of Japan-China Trade headed by Ryoichi Kawai, chairman of the Japan-China 


Economic Asociation. 
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Meanwhile, China created in November the cooperation group for economic activities witt 
Japan led by (He Shi), chairman of the Chincse Committee for the Promotion of 
International Trade and chief adviser for the group, and Shen Juren, assistant ministe: 
ef the Ministry of Foreign Economic Relations and Trade and responsible officer of the 
group. 

Presently, the two sides are working to put the proposed cooperation projects 
practice. 


> 


Prime Minister Nakasone, who visited China in November, promised to strive 
solution to the problem of trade imbalance. 


Both China and Japan are pleased with the progress made thus far and counting on tutur: 


advances. The Chinese Government hopes that the Japanese Covernment will reduc 
tariffs, ease import quotas on certain goods, and remove the remaining import barriers 
so as to further open Japanese markets and increase imports trom China. It also hopes 
for the Japanese Guvernment’s financial and technological cooperation in the building 
of Chinese bases for export goods. 


China and Japan have the favorable conditions required for expanding economic relations 
and trade between them, those being heaven-sent opportunities, natural advantages, and 
human harmony. They are close, friendly neighbors and separated only by a narrow strip 
of water. Furthermore, China is geographically vast and has abundant resources and 
potentially great markets. At the same time, however, it is underdeveloped in 
technology. On the other hand, while short on natural resources, Japan is advanced in 
science and technology as well as in management. It aids their mutual economic 
development that China and Japan fill each others“ needs and are mutually 
complementary. China seeks greater foreign funds and technological cooperation in 
order to expedite its modernization programs, while Japan now taces the need of 
restructuring its economy, expanding imports, and promoting overseas investments. This 
can be viewed as offering good chances of further promoting cooperation in the future. 


ZHANG JINGFU ATTENDS JAPANESE CONTRACT SIGNING 
OW290157 Beijing XINHUA Domestic Service in Chinese 1412 GMT 26 Jan 87 


[Text] Beijing, 26 Jan (XINHUA) -- According to a Sino-Japanese contract signed in 
Beijing this evening, our country will import production technology and key equipment 
from Japan to build a ‘oduction line in Anyang, Henan Province, to produce glass for 
use in Braun tubes for color television sets. The production line will be capable of 
producing enough glass to make Braun tubes for 4.6 million color television sets 


annually. 


Another contract, also signed today by the China Electronic Technology Import and 
Export Corporation and the China Leasing Limited Company on the one hand, and the 
Sumitomo Corporation and the Nippon Electric Glass Company on the other, stipulates 
that when the enterprise owning this production line goes into operation some of its 
products would be exported to Japan. 


This enterprise will be the second to be built with imported technology and equipment, 


as well as the largest factory to produce such glass. When it is complete and put into 
operation, it will accelerate the ability to make color television sets in this country. 


State Councillor Zhang Jingfu attended the contract-signing ceremony. 


I. 2 Feb 87 PRC INTERNATIONAL AFFAIRS E 1 
SOUTHEAST ASIA & PACIFIC 


SIHANOUK FAVORS MULTILATERAL TALKS ON CAMBODIA 


Cites SRV Proposal 
HKO21014 Hong Kong AFP in English 1002 GMT 2 Feb 87 
[By Pierre-Antoine Donnet | 


[Text] Beijing, Feb 2 (AFP) -- Cambodian resistance leader Prince Norodom Sihanouk 
said here Monday he was willing to hold unconditional talks on Cambodia with Vietnam 
and its principal backer the Soviet Union. 


But the prince said the key to a political settlement of the Cambodian conflict lay 
with China, the Soviet Union, Vietnam and the Khmer Rouge. 


"I want dialogue between Sihanouk and the Vietnamese, between Sihanouk and the Soviets 
without any conditions,” the prince told a press conference here. 


"I have many things to say to them. I want to speak my mind,” said the leader of the 
resistance s Coalition Government of Democratic Kampuchea (Co), who little more than 
@ year ago said here that he would rather trade bullets than dialogue with a senior 
Soviet official who was in Beijing at the time. 


The prince said he must take a positive attitude: “This is essential for an 
international conference (on the Cambodian problem). 


But he said he could not accept a proposal, purportedly made by Vietnam, for a meeting 
of the three resistance groups, including the Khmer Rouge, and Cambodia's 
pro-Vietnamese rulers. 


He added that the communist Khmer Rouge and its main backer China had also rejected 
this proposal. 


The prince's son and spokesman, Prince Norodom Rannarit, said last month that the 
proposal had been conveyed by Romanian President Nicolae Ceausescu to Prince Sihanouk 
during the latter's visit to Bucharest on January 12. 


Vietnam denied having made such a proposal, and reports in the BANGKOK POST newspaper 
that Hanoi was willing to negotiate a ceasefire, withdraw its troops from Cambodia and 
accept a coalition government comprising the three resistance groups and the government 
of Heng Samrin in Phnom Penh. 


Prince Sihanouk said China, the Soviet Union, Vietnam and the Khmer Rouge held the key 
to a political solution of the Cambodian conflict, and that he was powerless to do 
anything. 


He said that as president of the U.N.-recognized CGDK he was “paralysed” by the veto 
right of his partners in the coalition -- the Khmer Rouge and the Khmer People's 
National Liberation Front (KPNLF) — and the decisions of China. 


"We are the victims of a dispute between China and Soviet Union, between China and 
Vietnam,” said the Prince. 


tr 
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He added that he fervently hoped Beijing could patch up its differences with Moscow and 
Hanoi and that all he could do was to wait for this to happen. 


The prince said he was only half pleased by recent fighting on the Sino-Vietnamese 
border. 
“The Chinese are killing a lot of Vietnamese soldiers and officers every week and this 


is good for us, he said. 


However, he added: “I want China and Vietnam to have friendly relations.” 


He said Vietnam seemed ready to make “some small concessions,” given that its ally the 
Soviet Union was trying to mend its fences with China, but that otherwise only 


“trickery could be expected from Hanoi. 


An estimated 140,000 Vietnamese troops are stationed in Cambodia to prop up the Heng 
Samrin government in the face of resistance from some 50,000 CGDK guerrillas. 


Chinese leader Deng Xiaoping has identified Soviet backing for the Vietnamese presence 
there as the main obstacle to normalization of Sino-Soviet relations. 


The prince said that Beijing still demanded the total withdrawal of Vietnamese troops 
from Cambodia before negotiations could take place. 


He added that if China allowed him to approach Hanoi with a proposal for talks it was 
because they knew that Hanoi would refuse the offer. 


KYODO Details Ceaucescu Role 


0WO21047 Tokyo KYODO in English 1042 GMT 2 Feb 87 


[Text] Beijing, Feb 2 KYODO -- Prince Norodom Sihanouk, president of the anti-Vietnam 
Kampuchean coalition government, said here Monday he hopes China will succeed in 
persuading the Soviet Union to put forward proposals to help resolve the Kampuchean 
problem. 


Sihanouk told a press conference he discussed the Kampuchean issue with Romanian 
President Nicolae Ceausescu during his visit to Romania two weeks ago, and said Romania 
understands his position on the matter. 


Sihanouk heads the three-party resistance coalition, the Democratic Kampuchea, fighting 
against Vietnamese troops and the forces of the Hanoi-backed Heng Samrin government in 


Phnom Penh. 


During the talks in Romania, Ceausescu advised“ Sihanouk to accept Hanoi's offer of 
peace talks, if his coalition cannot drive the Vietnamese out of Kampuchea totally, 


Sihanouk told reporters. 


But Sihanouk said he declined Ceausescu's advice, telling him that he and his coalition 
partners feel they cannot trust the Vietnamese proposal, he told reporters. 
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XIZANC TRADE DELEGATION ENDS VISIT TO NEPAL 


OW181300 Beijing XINHUA in English 1233 GMT 18 Jan 87 


{Text} Katmandu, January 18 (XINHUA) -- A trade team from China's Tibet Autonomous 
Region has discussed contracts amounting to about four million U.S. dollars with 
Nepalese public and private firms. 


The 20-member team led by Wei Jisen, deputy director of the Tibetan Foreign Economic 
Relations and Trade Department, concluded their |l6-day visit to Nepal today. 


Under the contracts, Tibet will mainly export wool, carpet yarn, oil seeds and leather 
to Nepal and import from that country food grain, carpets, woolen textiles and leather 
goods. 


During their stay here, the team discussed with Nepalese officials matters relating to 
direct trade, entrepot trade and transportation, customs duties and the setting up of 
trade corporations in Katmandu and Lhasa. 


It is learned that the matters will be further discunsed in Lhasa and arrangements will 
be made in May this year. 
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WANG RENZHI APPOINTED CPC PROPAGANDA HEAD 


0WO11055 Tokyo KYODO in English 1051 GMT 1 Feb 87 


[Text] Beijing, Feb 1 KYODO — Wang Renzhi, deputy editor-in-chief of the leading 
Chinese Communist Party journal "RED FLAG,” has been appointed the head of the party's 
Propaganda Department, informed sources here said Sunday. 


Wang replaced Zhu Houze, who was expelled from the post early January for advocating 
the need to “create a more generous environment for the freedom of the press, thoughts 
and culture,” the sources said. The Beijing Government purged Zhu since his 
untraditional ideas, it claimed, helped bring about recent rampant “bourgeois 
liberalization thoughts,” Western-style ideas of freedom and democracy. 


Newly-appointed Wang denounced recent moves among Chinese university students who 
demonstrated in peaceful protest marches, seeking freedom of expression and of the 
press, as “a complete mistake,” and insisted “a Communist Party-led 1983 movement to 
fight spiritual contamination” pointed the right direction. 


He made accusations at a symposium which was held on Janurary 14 under the sponsorship 
of the Editorial Department of the RED FLAG journal. 


Wang has led a movement to restore an honorable appraisal of the 1983 movement aimed at 
cracking down on Western-style “bourgeois liberalism." 


HONG KONG PAPER ON HU YAOBANG'S ‘MAJOR MISTAKES’ 


HK310207 Hong Kong MING PAO in Chinese 31 Jan 87 p 2 
[Special Feature” by Lu Tzu-chien (4151 1311 0256): “Hu Yaobang’s Five Mistakes") 


[Text] According to an infcrmed source, what really determined Hu Yaobang's fate was 
not the enlarged plenary session of the CPC Central Committee Political Bureau held on 
16 January but the “top level central meeting” prior to that. 


It is said that at the “top level central meeting,” more than 20 people delivered 
speeches to criticize all the mistakes Hu Yaobang had committed, and the Political 
Bureau, Standing Committee made the decision to convene the enlarged session of the 
Political Bureau. Aside from Hu Yaobang, the other four members of the Political 
Bureau Standing Committee are Deng Xiaoping, Zhao Ziyang, Li Xiannan, and Chen Yun. 
The informed sources says: The five major mistakes committeed by Hu Yaobang are listed 
in the CPC document, and are slightly different from what has been reported before. 
The first major mistake was that Hu had passively resisted the campaign to eliminate 
spiritual pollution and to oppose bourgeois liberalization. 


It is said that the campaign to eliminate spiritual pollution was proposed by Deng 
Xiaoping personally on October 1983, but Hu did not render his support, and the 
campaign soon died down in early 1984. In the latter half of 1984, Deng Xiaoping 
criticized Hu Yaobang for this. 
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Hus second major mistake vas his weakness in leading party rectification. The party 
rectification campaign also began in 1983, but no significant progress has been made to 
date. The campaign originally aimed at ideological and organizational rectification; 
however, Hu Yaobang laid stress on rectifying professional ideas and evaded the major 
issues. The reliable source says, 30 Lido aired his complaints against this when he 
summed up the experiences of the party rectification campaign in 1986. 


Hu's other major mistakes included “promoting a high rate of consumption,” “interfering 
with the independence of the judiciary and advocating rule by men,” and “carelessness 
in dealing with foreign relations, which resulted in confusion.” It has been learned 
that specific examples regarding those mistakes are listed in the document in question, 
with the exception of foreign relations. This point does not conform to Japanese 
reports, but falls in line with usual CPC practice in the past. When criticizing any 
leading member falling out of favor, the CPC usually avoids a specific discussion on 
his mistakes in the handling of foreign affairs, because that might lead to a negative 


impact on foreign relations. 


It has been learned that Hu Yaobang's resignation has caused some resentment inside the 
party in additional to personnel changes and anxieties. However, these sentiments are 
not aimed at the decision on accept ing“ Hu's resignation, but at the problem of how to 
deal with the image of a leading member. 


According to these inner-party complaints, if Hu had actually committed so many 
mistakes, why should they have been kept from other party members? These complaints 
are also aimed at the party media organs for their mistakes in propaganda work. Some 
of Hu's “erroneous slogans,” for example, “promoting a high rate of consumption,” were 
in fact widely spread by the party media organs. 


According to the informed source, the communists today are no longer those of the 
Cultural Revolution. Ou the surface, they will certainly not oppose the decision on 
“accepting” Hu Yaobang’s resignation; but, in fact, many of them will make thir own 
judgment on Hu Yaobang's downfall. 

HU YAOBANG’S RESIGNATION NOT TO AFFECT POLICY 


HK301400 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 4, 26 Jan 87 p 1 


[Letter from Beijing” by Bao Kin (7637 0207): “High-Level CPC Personnel Changes Wil! 
Not Lead to Policy Changes 


[Text] My friend, 


Recently, there has been a major personnel change among the topmost CPC leaders. On 16 
January, the Political Bureau of the CPC Central Committee held an enlarged meeting. 
At this meeting, Hu Yaobang resigned as general secretary of the CPC Central 
Committee. Zhao Ziyang is now its acting general secretary. 


Judging by the communique issued by the enlarged meeting and by a speech Zhao Ziyang 
delivered after becoming the party's acting general secretary, it can be seen that this 
personnel change will not lead to policy changes. The communique stresses: “The whole 
party must continue to implement the line, principles, and policies adopted by the CPC 
Central Committee since the 34 Plenary Session of the IIth CPC Central Committee.” 


[paragraph continues] 
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In a speech delivered on 18 January, Zhao Ziyang stressed that this CPC Centra! 
Committee personnel change vill definitely not affect the implementation of the party's 
line, principles, and policies since the 3d Plenury Session of the IIth CPC Centra! 
Committee and that the purpose of this change is, precisely, to more correctly 
implement them. 


According to the party Constitution adopted by the i2th CPC National Congress, the 
general secretary of the party Central Committee is ele -ted by its Central Committee in 
plenary session. However, it also provides that when the party Central Committee is 
not in session, the Political Bureau and its Standing Committee exercise the functions 
and powers of the party Central Committee. According to the communique issued by the 
enlarged meeting of the Political Bureau on 16 January, Hu Yaobang’s resignation as 
party general secretary was unanimously accepted by the meeting and Zhao Ziyang was 
unanimously elected acting general secretary on the same occasion. The communique also 
says that these two decisions will be submitted to the next plenary session of the 
party Central Committee for confirmation. 


According to the communique, at the meeting, Hu Yaobang made a self-criticism of his 
mistakes on major issues of political principles in violation of the party's principle 
of collective leadership during his tenure as general secretary of the CPC Central 
Committee. At the meeting, there were both criticisms and self-criticisms. According 
to the communique, participants in the meeting gave Hu Yaobang a serious and comradely 
criticism and, at the same time, acknowledged his achievements in work as they were. 
According to Article 5 [as published] of Chapter 2 [as published] of the party 
Constitution, party committees at all levels function on the principle of combining 
collective leadership with individual responsibility based on division of labor. 
Precisely because of the principle of collective leadership practiced by the CPC, 
changes in the posts held by individual leaders will not lead to overall policy 
changes. According to the communique, Hu Yaobang retains his posts as member of the 
Political Bureau and member of the Standing Committee of the Political Bureau of the 
cee Central Committee. 


The communique stresses the need to “continue adhering to the four cardinal principles 
and fighting bourgeois liberalization.” Bourgeois liberalization strictly refers to 
ideological trends that are in contradiction to the four cardinal principles (the 
principle of taking the socialist road, the principle of the people's democratic 
dictatorship, the principle of upholding the leadership of the Communist Party, and the 
principle of adhering to Marxism-Leninism-Mao Zedong Thought). Opposing bourgeois 
liberalization will not lead to political movements. However, one cannot refer to 
those theoretical and policy matters which are being studied and matters of ideology 
and style as bourgeois liberalization. 


The communique stresses the need to “continue taking economic construction as the 
central task and concentrating efforts on developing the social productive forces and 
to continue the all-round reforms and the policies of opening to the rest of the world 
and invigorating the domestic economy.” Adhering to the four cardinal principles and 
the policy of carrying out reforms, opening to the rest of the world, and invigorating 
the domestic economy are two basic points of the line adopted by the party since the 3d 
Plenary Session of the llth CPC Central Committee. They are united and indispensable 
to each other. By adhering to the four cardinal principles, we can ensure that we can 
successfully carry out reforms, open the country to the world, and invigorate the 
domestic economy. If we do not carry out reforms, open the country to the outside 
world, or try to invigorate the domestic economy, building socialism with Chinese 
characteristics is out of the question. 
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* 


satisfactory and we are carrying out the reforms without changing our original plans ot 
modifying our objectives. 


To hold firm to the opening up policy is to continue to implement the existing policies 
on opening the country to the world; to further expand the economic, commercial, 
technological, and financial cooperation with foreign countries and various regions; 
and to make it intensively and extensively develop. 


The communique also stresses the need to “continue prost ing socialist democracy, 
improving the socialist legal system, and consolidating and enlarging the patriotic 
united front“ and that “all party members and people of all nationalities in the 
country should be mobilized and organized to work hard and united as one to strive to 
fulfill all the tasks set in the Seventh 5-Year Plea.” The communique specially 
stresses the need to display a fighting spirit. China is a developing country. Its 
great achievements in the 30 or so years since its founding have been a result of the 
self-reliance and fighting spirit of its people. Now that we are trying to modernize 
the country, we should continue to display our fighting spirit and pioneering spirit in 
our work. 


[Signed] Bao Xin 


[Dated] 20 January 1987 


RENMIN RIBAO ON BOURGEOIS LIBERALIZATION 
HKO20314 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 2 Feb 87 p | 


[Editorial: "Carry Out the Struggle Against Bourgeois Liberaiization in a Sustained, 
Wholesome Manner”) 


[Text] la the first month of 1987 a struggle to uphold the four cardinal principles 
and oppose bourgeois liberalization was launched in Chinese political life. The party 
Central Committee promptly transmitted an important speech by Comrade Deng Xiaoping to 
all party members. Then Comrade Zhao Ziyang made an important speech on behalf of the 
party Central Committee at the Spring Festival get-together. Moreover, the party 
Central Committee issued an important document on opposing bourgeois liberalization. 
They have explained the nature, meaning, importance, and long-range character of the 
struggle, as well as its scope and focal points, thereby enabling more and more 
comrades to enhance their awareness, free themselves of doubts and misgivings, and 
actively plunge into the struggle against bourgeois Liberalization. 


It is not accidental that this struggle has occurred. Shortly after the id Plenary 
Session of the lith CPC Central Committee, Comrade Deng Xiaoping made an important 
speech at a forum on the principles for the party's theoretical work, which was 
entitled "Uphold the Four Cardinal Principles.” He said: “To carry out China's four 
modernizations we must uphold the four cardinal principles ideologically and 
politically. This is the basic prerequisite for achieving modernization.” He pointed 
out in all seriousness: “A handful of people in society at large are spreading ideas 
that are against the four cardinal principles, or at least cast doubt on them, and 
individual party comrades, instead of recognizing the danger of such ideas, have given 
them a certain degree of direct or indirect support.” Since then Comrade Deng Xiaoping 
has discussed the question of upholding the four cardinal principles and opposing 
bourgeois liberalization almost every year through the end of 1986, repeatedly warning 
all party members. [paragraph continues) 
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the political and ideological front, from the central authorities down nany 
localities. As a result of the failure to resist the inroads of the ideological trend 
of bourgeois liberalization in many key places, including som ganda at RASS 
media departments and the forum of some institutes of higher learning, th 4. Z 1 
trend spread unchecked. <A small handful of nis t irty members took t! 
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bourgeois liberalization is tantamount to negating the socialist system and advocating 
the capitalist system, the nucleus of which is megating the party s leadership. If 
allowed to go unchecked, this ideological trend will mislead more people, particularly 
some young people, create social upheaval in our country, and impede reform and 
construction. The struggle against bourgeois liberalization has a bearing on whether 
the line, principles, and policies formulated by the party since the Mf Plenary Session 
of its Lith CPC Central Committee will be correctly continued; what kind of people will 
succeed our cause; and the destiny of the party and the country, as well as the future 
of the socialist undertaking. In short, sdherence to the four irdinal principles, 
opposition to bourgeois liberalization, id consolidation of stability and unity ar: 
the cornerstones upon which the country is founded and ruled. Therefore, it is neces 
sary to not only concentrate the struggle against bourgeois liberalization om the 
political and ideological sphere for some time to come, but also to carry out the 
struggle for a protracted period by perpetuating it in the entire course of opening to 
the outside world and reform. All party comrades should be mentally well prepared for 
this. 


The sole purpose of upholding the four cardinal principles and opposing bourgeois 
liberalization is to comprehensively and correctly implement the line the party has 
adopted since the 34 Plenary Session of its lith CPC Central Committee and build 
socialism with Chinese characteristics. Therefore, in order to follow a correct 
political direction and distinguish between right and wrong it is necessary to analyze 
and criticize erroneous statements that negate the four cardinal principles. Overall, 
the struggle is to educate all party members in adherence to the four cardinal 
principles and in comprehensive and correct understanding and implementation of the 
line, principles, and policies formulated since the d Plenary Session of the Lith CPC 
Central Committee. Party organizations at all levels and the mass of party members 
must restudy the series of important theses concerning upholding the four cardinal 
principles and opposing bourgeois liberalization that have been issued by the CPC 
Central Committee since the Id Plenary Session of its lith Central Committee, 
especially those by Comrade Deng Xiaoping on behalf of the Central Committee Standing 
Committee, in order to achieve further unity in understanding, clearly define the 
nature and profound significance of the struggle, and stand in its forefront. What has 
been the line, after all, since the 34 Plenary Session of the lith CPC Central 
Committee? Comrade Zhao Ziyang said: “The CPC Central Committee maintains that the 
line since the Id Plenary Session of the ilth CPC Central Committee has been one of 


proceeding from the reality in China in building socialism with Chinese 
characteristics. There are two key points in this line, that is, to uphold the tows 
cardinal principles and to persist in the principle of reforming, opening to tty 
outside world, and invigorating the domestic economy. These two points ire 


interrelated and neither can be dispensed with.” Comrades of the whole party should 
take this as the criterion for achieving unity in understanding. 
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The current struggle agains. bourgeois liberalization should be strictly limited in t 

party and carried out mainly in the political and ideological sphere. It should be 
focused on solving problems concerning the fundamental political principles and 
direction, primarily opposing the erroneous ideological trend that attempts to get riv 


of the leadership of the Communist Party and negate the socialist road. It should t 
be linked to economic reform policies, rural policies, scientific and techaologica!l 
research, exploration of iiterary and artistic style and techniques, ot the people's 
everday life. Party, government, and Army organizations; urban enterprises and 


institutions; and PLA units should mainly conduct positive education among the large 
numbers of party members. The struggle should mot be carried out in rural areas, sor 
should it involve democratic parties and intellectuals who are not party members. 


the 


In opposing bourgeois iiberalization it is necessary to pay close at tent ion: 
limits of policy. It is necessary to adhere to the principle of conducting positive 
education in order to unify the overwhelming majority of people. Criticiem of ideas of 
bourgeois liberalization and correction of rightist deviationist errors in the 
political and ideological sphere must be based on the line, principles, and policies 
formulated by the party since the 34 Plenary Session of its ilth Central Committee. It 
is necessary to guard against the use of “leftist” views to criticize rightist ideas. 
Opposition to bourgeois liberalization ust in no way obstruct the implementation of 
the policies of reform, opening to the outside world, and invigorating the domestic 
economy. la the spheres of science and the arts it is necessary to persever in the 
principle of “letting a hundred flowers blossom and a hundred schools of thought 


contend.” 


In opposing bourgeois liberalization it is necessary to adopt a correct approach and 
refrain from lauching political campaigns. We are deeply aware that campaigns cannot 
help solve the problem of bourgeois liberalization, and it is impossible to wipe out 
the ideological influence of bourgeois liberalization with one or more campaigns. 
Although it is necessary to analyze and criticize erroneous statements on bourgeois 
liberalization in explicit and forceful terms, criticism should be made with a calm and 
rational approach and the previous “leftist” practice should be absolutely avoided. 
This is the key for ensuring that the struggle is carried out in a sustained, wholesome 
manner. 


Party committees at all levels should do things strictly according to the principles, 
policies, and arrangements laid down by the party Central Committee, assuming a 
resolute but prudent attitude to ensure that everything is done properly, thoroughly, 
and without the slightest deviation. While opposing the ideological trend of boureois 
liberalization, it is also necessary to earnestly improve work in all fields. It is 
absolutely forbideen to use the struggle as a pretext to retaliate against or surpress 
the peoples rightful criticism of shortcomings or errors in our work. 


The situation in China has improved in each of the d years since the id Plenary Session 
of the llth CPC Central Committee. We are convinced that by carrying out the struggle 
against bourgeois liberalization in a sustained, wholesome manner from now on we will 
be able to further correctly and comprehensively implement the line adopted since the 
Third Plenary Session and that our country will become better and better every year. 


XINHUA COMMENTATOR ON BOURGEOIS LIBERALIZATION 
OW281820 Beijing XINHUA Domestic Service in chinese 1228 GMT 28 Jan 87 


[Text] Beijing, 28 Jan (XINHUA) — Title: Temper and Improve Our: ives in the Course 
of Opposing Bourgeois Liberalization -- by XINHUA commentator. 
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Opposing bourgecis liberalization is presently an importan:, soteworthy task in thx 
political and ideological life of our country. The vast mjority of cadres and masses 
supports this policy decision made by the party Central Comittee. In their opinion, 


this is a major measure for upholding the socialist orientation and for ensuring thx 
healtiy development of reforms and the open policy. It also comcerms the destiny of 
our party asd country as well as the success or faiiure of gur reforms, the open 


policy, and the socialist modernization drive. Hence, it is imperative to develop it 
in depth, with a firm determination, and by reliable steps and methods. Im the 
meantime, some people fear that opposing bourgeois liberalization might be broadened 
and become a political movement. They doubt that our party will still keep to the 


double-hundred policy in the days to come. These worries are unbecessary. Our party 
organizations at all levels should strictly implement the party Central Committee's 
correct principle and policy with regard to opposing bourgeois liberalization, and do 
intensive ideological work among cadres and masses so a6 to enhance their anderstanding 
of this task. 


Numerous facts have indicated that the obstacle to our full implementation of the 
policy of letting a hundred flowers blossom and a hundred schools of thought contend is 
none cther than those who have been advocating the idea of bourgeois liberalization. 
Everyore sees clearly that for some time, the ideological trend of bourgeois 
liberalization has spread uncheck-d, and a few people have been busy writing articles 
and delivering reports negating the four cardinal principles and advocating “total 
Westernization,” while not ally tng others to say “no.” Some papers, journals, and 
platfroms controlled by them hav refused to give the slightest space to Marxists, and 
even the party Central Committee’s opinion that "Marxists should stand out to speak” 
has been badly mocked. Comrades adhering to the party's stand have been isolated and 
subjected to joint attacks. They have labeled whoever opposed their acts in this 
regard as “ultra-leftists,” “ossified,” and “purgers.” Since they permitted only the 
ideological trend of bourgeois liberalization to prevail, no such thing as “letting a 
hundred schools of thought contend” could be spoken of! Only by resolutely opposing 
the ideological trend of bourgeois liberalization can we change this abnmorma! situation 
and create an atmosphere of genuine democracy and unity on the basis of complying with 
the principles stated in the Constitution. Only thus is it possible to promote the 
equal discussion of all tinds of theoretical and academic viewpoints, foster new 
creation in the arts, and really let a hundred flowers blossom and a hundred schools of 
thought contend. 


In opposing bourgeois liberalization, we must take a firm attitude and apply 
appropriate methods. In the history of our party, the people suffered a great deal 
from political movements. As early as shortly after the gang of tour was emashed, we 
abandoned the slogan of “taking class struggle as the key link” and declared that no 
more political movements would be launched. We must continue to keep to this 
principle. The important thing in opposing bourgeois liberalization is to rectify the 
political orientation, distinguish between right and wrong, and heighten people's 
understanding by analyzing and criticizing those erroneous statements that negate the 
four cardinal principles. There is a yardstick for our criticism of this ideological 
trend, and that is the party line since the 34 Plenary Session of the Lith CPC Central 
Committee. This involves two important points: The first is to uphold the four 
cardinal principles; the other is to persist in conducting reforms, opening to the 
outside world, and invigorating the domestic economy. The two are united and 
inseparable; and each is conditioned upon the other. The struggle to oppose bourgeois 
liberalization will be carried out only within the party and will be Limited to the 
political and ideological field. Emphasis should be put on solving questions 
concerning the basic political principle and orientation; that is, questions concernign 
adherence to the party's leadership and the socialist road. The struggle should not be 
broadened indiscriminately. Generally speaking, it is to be carried out mainly through 
positive education. Rural areas are not to carry out such struggle, and factories 
should only carry out education by setting positive examples. [paragraph continues] 
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Opposing bourgeois liberalization is exactly what is seeded in order to pertect our 
socialist system and achieve success in conducting reforms and opening to the outside 
world. la the economic sector, the various economic policies formulated by the party 
and state should continue to be impleme.ced, while useful explorations in practical! 
work and in theory should be encouraged. In the political and ideological! teile. 

attention should be paid to distinguishing those ,arty members who have systemti — 
spread statements supporting bourgeois liberalization and who have pertsistent ly ref a. 

to mend their ways from those party weder who have said something wrong of 
accidentaly written erromeous articles because they were mot sober-minded. As twos 
those ccarades who previously held liberalization views, as long as they have sot 
continued to persist in their erroneous views, but are sow able to accept «riticism and 
ecucation and abide by the partys discipline, we showld white them. When the 
ideological trend of bourgeois liberalization came, some comrade: were not sensitive 
enough to discern it and made mistakes of one kind of another. We should believe that 
the overwhelming majority of them can be led to the policy line of the W Plenary 
Session of the llth CPC Central Committee through practical education, patient work, 
and a ter deep reflection. Other comrades do sot fully understami and are sot 
enthusiastic about reforms, but they do not stubboraly adhere to their own opinions; 
they are responsive to calls and can follow discip'ine. We should also unite them. To 
sum up, our principle is to unite and educate the vast oubmers of party members and 
masses on the most extensive scale, including those comrades who have comitted 
mistakes but are willing to correct them. Even in the case of a very few party members 
wo have advocated bourgeois liberalization and hav refused to mend their ways despite 
repeated sdmonition, the set lou party disciplinary measures taken against them are 
aimed at educating them. After they leave the party, we still hope that they will be 
good citizens, and we still give them a chance to display their expertise in work. If 
they have truly realized their errors and shown their repentance, they wil! be welcomed 
by both the party and masses and will again be trusted politically. The reason is very 
simple — it is better to have more people to build socialiam. 


Opposing bourgeois liberalization is a long-term task. The ideological trend of 
bourgeois liberalization that spread unchecked some time ago resulted from our lack of 
a clear-cut stand and a firm attitude in upholding the four cardinal principles during 
the past few years. We should be fully confident that after this dark cloud has been 
remove? and the whole party has paid attention to and carried cut constant and 
energetic ideological struggle, criticism, and self-criticiem, a political situation in 
which there will be both democracy and centralisem, both discipline and freedom, bott. 
unity of will and personal ease of mind and ijiveliness will surely appear on our 
political and ider\ogical front. 


The struggle to oppose bourgeois liberalization provides an excellent opportunity for 
Communist Party members to be tested and tempered. We hope that in the course of ths 
struggle, our comrades who are Communist Party members will strive to study, enhan-e 
their party spirit, and be capable of making a still clearer distinction between rig it 
and wrong. They should always persist in seeking truth from facts, making concrete 
analyses in doing various work, correcting various problems of deviations and erroneous 
tendencies, an contribute to the motherland and people while Wing at their 


respective posts. 
RENMIN RIBAO ON UPHOLDING PARTY CONSTITUTION 


— ————  - 
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[Article by Zhong Jiwen (6988 4949 2429): “Step Up Supervision Within the Party, 
Resolutely Uphold the Party Constitution"! 


[Text] Regardless of rank and length of service, all party-member cadres should be 
public servants of the people. [paragraph continues) 
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This is determined by the character and aim of the par zy. To prevent “public serwants 
of society” from turning into “masters of society” and to maintain the ft lesh-and-—blood 
ties and fish-and-water relations between party member cadres at various lewels, 
especially party member leadership cadres, and the masses of people, our perty ‘as 
taken many effective measures for inner-party supervisics and has achieved marked 
results. Sut due to the iack of a4 guarantive provided by necessary systems and often 
ineffective supervision over certain leadership cadres, especially top-ranking omes, 


some people have been enabled to defy the party's program and Constitution and act is a 
disorganized spanner without disregard for discipline. Som people have paid so heed to 
repeated education and warning from the organization comcernmed, telling idle tales 
everywhere, talking at random, openly making speeches that rum counte. to party rules 
and regulations and negate the four cardiss! principles and sre against the party's 
line and both general and specific policies, and wigorously advocating bourgeois 
liberalise - thus producing a very bad influence within the party, seriously 
interfering with socialist modernization and the smooth progress of various reform, 
and upsetting the situation of stsbility and unity. Some have not build « party 
serving the interes 1: of the people and have not rum the government for the good of the 
people. Instead, they enter officialéom iording it over others, keeping well ted and 
Going nothing, *shing the power entrusted to them by the people as 4 tool to serve 
private ends, and even using the power in their hands to do evil and thus sink into the 
abyss of crime. 


The resolution of the 6th Plenary Session of the i2th CPC Central Comittee clearly 
points out: “We must strive to reform and perfect the party's sy “tem of organization 
and work system, strictly enforce party discipline, and establish and perfect the 
inner-party supervision system and the system of supervision by the people, Saab ing 
the leadership cadres at various levels to receive effective supervision.” Fistor!cal 
and realisitic experiences and lessons tell us that it is highly necessary and 
unusually important to strengthen the supervision of party organizations and the masses 
over leadership cadres at various levels. Supervision is a kind of restraint. Without 
restr.int, anyone is inevitably likely to err. Given such historical conditions as 
opening up, carrying out reforms, and enlivening things, the strengthening of 
inner-party supervision to enable party-member cadres ar various levels to observe 
party rules and regulations, to correctly use the power entz usted to them by the party, 
and to wholeheartedly serve the people this is of especially great significance in 
further restoring and promoting the party's three great work styles and ensuring 
correct implementecion of the party's line and general and specific policies. Every 
Communist Party member, especially oarty-member leadership cadres, must place himself 
under the supervision of the party organization and the masses of party members and 
model his deeds and words after the party Constitution and party “criteria.” If a 
person considers himself in a privileged position and refuses to accept supervision, 
placing himself above the party organizetior ad the masses, this is against the party 
Constitution and is never allowed by raerty discipline. 


Supervising party members and party Ker leadership cadres is an unshirkable duty of 
party organizations at various levels. Every Communist Party member has the right and 
obliyation to exercise supervision and receive supervision. We must establish an 
inner-party supervision responsibility system, enabling one level to take care of 
another and every level to be responsible with mutual supervision exercised and 
ensuring the exercise of effective supervision within the party. The aim of 
inner-party supervision is to take the party Constitution and party “criteria” as a 
standard and restraint for the whole party, ensuring that party memincrs, especially 
party~member cadres, act in accordance with the party Cometitution and party “criteria: 
and preventing and rectifying all wrong speeches and acts that run counter to party 
rules and regulations. [paragraph continues] 
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Supervision over party-member cadres, especially party-member leadership cadres, in the 
following several respects is especially important: Whether upholding the four 
cardinal principles, maintaining a high degree of ideological and political unity with 
the party Central Committee, and seriously carrying out the party's line, general and 
specific policies, and resolutions, or teigning compliance with party decisions and 
resolutions, saying yes but meaning no, taking an attitude of not carrying out decrees 
given and not enforcing prohibitions imposed, and even openly or in a disguished manner 
showing resistance and opposition; whether wholeheartedly serving the people, running 
the government for the good of the people, and acting as public servants of the people, 
or acting as lords and masters that dictate to the people, taking the power entrusted 
to them as a tool to serve private ends, and stopping at nothing in pursuit of 
“position, money, houses and cars"; whether seriously carrying out the party's system 
of democratic centralism and the principle of collective leadership, or practiced the 
patriarchal systems laying down the law, and deciding on major issues withouc 
authorization; whether being devoted to duty, working hard, and playing an exemplary 
vanguard role in building the two civilizations, or practicing bureaucratism, being 
irresponsible, staying in a rut, and doing nothing; whether upholding the cadre policy 
of appointing people on merit and promoting and using cadres in line with the principle 
of promoting and using people from all corners of the land and the requirements for 
“four transformations,” or appointing people by practicing favorism, forming groups and 
factions, and acting against the requirements for cadres and the personnel system. In 
sum, all party rules and regulations form the basis for inner-party supervision. The 
guideline for supervision calls for preceding law enforcement with enlightenment and 
for learning from past mistakes to avoid future ones and curing the sickness to save 
the patient. The aim is to enable our party-member leadership cadres, especially 
top-ranking cadres, to make fewer or no mistakes, prevent minor mistakes from turning 
into major ones, and causing mistakes to be quickly rectified. In sum, supervision 
over party-member cadres, especially party-member leadership cadres, must be exercised 
and can never be neglected. 


Strictly enforcing the party's system for the party organization's activities is a most 
fundamental measure for inner-party supervision. Party members or party-member 
leadership cadres must without exception join in the party organization's activities, 
according to regulations. In the party, no “privileged” party member not involved in 
the party organization's activities and not responsive to supervision from the masses 
inside and outside the party is tolerated. Especially, high-ranking party cadres must 
consciously participate in the party organization's activities at two levels and place 
themselves among party organizations and the masses of party members receiving 
supervision from party organizations and the masses of party members. Party 
Organizations at various levels must seriously discharge the duties of party members 
and party-member leadership cadres and constantly subject party members to education 
and management. The party must take care of the party. We must uphold the system for 
regular activities of the party organization. Especially leadership cadres at and 
above the county level must adhere to the system for 2-level activities of the party 
organization, make full use of the weapon for criticism and self-criticism, actively 
wage solemn ideological struggle, and take the exercise of mutual supervision within 
the party as an important part of the effort in guaranteeing the party organization's 
activities being ideological, political, and guided by principle in their nature. At 
present, we must quickly change the state of weakness and slackness in some units and 
departments and resolutely shoulder the solemn task of fighting bourgeois liberalism. 
We must take note of the seriousness and harm of bourgeois liberal thinking and 
overcome the phenomenon of being insensitive and indifferent and taking things for 
granted. Of course, neither can we be oversensitive and magnify things and put 
ourselves in a state of extreme nervousness. In putting the emphasis on rectifying 
rightist deviation, we must still make a point of preventing and rectifying “leftist” 
deviation. [paragraph continues | 
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For most comrades, the solution to the problem of bourgeois liberalism is a matter of 
awareness. The problem is contradiction among the people. We must chiefly rely on 
education in Marxism-Leninism-Mao Zedong Thought and on the party organization's 
regular activities in carrying out criticism and self-criticism to seek a solution. 
Some party members in our party have made mistakes for many reasons. But one of the 
reasons is also that the system for the party organization's regular activities is less 
than perfect with the neglect of inner-party supervision. If activities within the 
party are put on a regular basis, this can have the effect of checking erroneous ideas 
at the outset among the masses of party members and increasing immunity from trouble. 
For a small number of party-member cadres, especially top-ranking cadres, regular 
criticism and self-criticism within the party can enable their shortcomings and 
mistakes to be quickly corrected and make their actions not free of any restraint. To 
carry out activities within the party in a really satisfactory manner and not in a 
mechanical way, we must advocate being open and aboveboard, speaking the truth, and not 
being particular about face. We must not only uphold principle, but also take a 
friendly attitude toward others. In no way can we exaggerate things and get obsessed 
with the idea of punishment. We must also avoid the liberal attitude of “leaving alone 
a matter that does not concern us and saying nothing about what we clearly know is 
wrong.” We must change the phenomenon of “stressing special situations in making 
self-criticism and stressing hopes in making criticism.” 


To establish and perfect a system for appraising party-member leadership cadres is an 
important way to strengthen the masses of people's supervision over party leadership 
cadres. In this way, we can better combine the opinions of party organizations and the 
masses of people exercising effective supervision over party-member cadres at various 
levels. Actual experiences of many units show that we must establish a democratic 
appraisal system; regularly assess cadres’ political integrity, ability, level of 
diligence, and achievements; put the emphasis on assessing cadres’ attitude toward the 
upholding of the four cardinal principles and their work performance; and let the 
masses of people judge and assess «no are the cadres really capable of carrying out the 
party's line and general and specific policies and wholeheartedly serving the people. 
It should be pointed out that in the democratic appraisal of cadres, no involvement 
with formalism is allowed and no turning the “people's will” into “a matter of doing 
things in the people's name is allowed. Effective ways of democratic appraisal used 
in various areas are: 1) leadership cadres are to prepare reports on and sum up their 
work; 2) the masses are to be aroused in making appraisals; 3) measures for improvement 
are to be put forth; and 4) checking appraisals made. The results of appraisal are to 
be combined with the use of cadres and with rewards and punishments. Whoever should be 
promoted should be promoted. Whoever should be demoted should be demoted. Clear 
distinction is made between those deserving reward or punishment. The best is selected 
and the bad discarded. Only in this way can we really achieve the aim cf appraising 
merits and demerits and right and the wrong and find a basis for promotion, demotion, 
transfer and dismissal. Every party-member leadership cadre must humbly listen to the 
masses appraisal of themselves, know how to take a hint making self-reviews, uphold 
what is correct, rectify mistakes at any time, and be models who work hard, observe 


discipline, and uphold the party Constitution. 


Taking proper care of the nasses letters and visits is an effective way of stipulating 
mass supervision within and outside the party. Many serious problems now being 
investigatei, including acts in defiance of political discipline, organizational 
discipline, security-related discipline, personnel-related discipline, financial 
discipline, foreign affairs-related discipline, propaganda-related discipline, and so 
forth, have in great part been traced to the masses letters and visits. [paragraph 


continues | 
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chere dre, we can never block this outlet for speaking out. Visits from the masse ot 
people are a kind of mass supervision brought to the door. We must take an attitude of 
warmly welcoming them, and take proper actions in a serious, responsible, and 
down-to-earth manner. In no way can we assume a bureaucratic attitude, keep our 
distance, let things slide, and pass the buck. Every Communist Party member wust 
actively exercise his own rights and fulfill his own obligations, tactually reporting 
and revealing to the party problems of defying discipline among party members and the 
party's leadership cadres. This is to uphold party discipline and maintain party 
purity and party unity. At present, in the struggle against bourgeois liberalism, 
failure to stop and fight erroneous speeches and acts designed to resist and oppose the 
four cardinal principles means not hoisting a clear-cut banner, forgetting principle, 
and giving up obligations that should be met. Party organizations at various levels, 
including discipline inspection departments at various levels, must show realistic 
support and protection for the masses that accuse cadres, especially leadership cadres 
at various levels, of acting against the party Constitution, party “criteria,” state 
policies, and laws. People who use their authority to discriminate against, make 
things difficult for, and launch vengeful attacks against the accusers and use such 
means as “harassment” and “putting together false charges in victimizing others are 
acting against the party organization's discipline and must be held responsible and 
severely dealt with. We must gradually realize the system of leadership cadres 
regularly receiving the visiting masses. Leadership cadres must directly listen to 
mass opinions, quickly answer and resolve the problems raised by the masses, and cement 
the ties between the party and the masses. 


RENMIN RIBAO ON INVIGORATING ENTERPRISES 


HK280827 Beijing RENMIN RIBAO in Chinese 27 Jan 87 p 1 
[Commentator's article: rap the Key Point of Invigorating Enterprises“ 


[Text] As the reform of the economic structure deepens this year, the focus of our work 
should be placed on the invigoration of enterprises, particularly large and 
medium-sized enterprises. This is a very arduous and complicated task. Governments at 
all levels should identify themselves with the enterprises, make clear their problems, 
and grasp the principal and common “roblems in each enterprise. It is of no avail to 
issue general calls and distribute documents. We should carry out our work in a 
down-to-earth manner. 


In the past few years, we have done much work in reforming enterprises and extending 
their decisionmaking power, thus creating some necessary conditions for the 
invigoration of enterprises. The CPC Central Committee and the State Council have also 
forumulated a series of regulations and measures for invigorating enterprises. 
Continued efforts should be made to implement them. However, viewed from the overall 
situation of the state and economy, continued reliance on the policy of reducing taxes 
and allowing enterprises a larger portion of profits can play only a little role in 
invigorating enterprises. Under these circumstances, we should concentrate on studying 
how to reform the internal mechanisms of enterprises, to increase their vitality, and 
to tap their potential. We must be clear on this point. 
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To invigorate enterprises, in addition to further implementing the director 
responsibility system and the various internal responsibility systems for business 
operations and establishing proper relations between the party, administration, trad: 
union, and CYL in enterprises, it is quite important to coordinate responsibility, 
authority, and benefits according to the principle of separating ownership from 
operating power and to genuinely implement it among enterprise operators. This 
principle is applicable to all types of enterprises. As for the specific methods, each 
enterprise does not have to stic to one pattern. Expericments on various systems of 
contracted responsibility for business operation in various localities prove that, 
although enterprises are confronted with numerous difficulties, they can bring their 
potential into full play provided that they improve the internal operations 
mechanisms. In various localities, numerous enterprises immediately improve their 
economic results or turn losses into profits as soon as they are leased or contracted 
to collectives or individuals for management. We should continue making experiments 
and, by implementing various systems of contracted responsibilities for business 
operations, resolve the question of extending enterprise decisionmaking power and find 
a path to bring into play the initiative of enterprise operators and staff and to tap 
the enormous potential of enterprises. If we follow this path, an unprecedented 
excellent situation will emerge in urban reform, as is the case in rural reform. 


In invigorating enterprises, it is necessary to protect them. Leading organs at al! 
levels should also pay attention to this question. When solving financial and capital 
issues, all localities must ensure that the legitimate rights and interests of 
enterprises will not be infringed upon. They should not dampen the initiative of 
enterprises but should resolutely prevent the practice of making enterprises pay for 
money collected from the localities and departments. It would be very unwise if we 
acted in a way that crimped the initiative of enterprises. We must keep in mind that 
invigorating enterprises is both the starting point and the basic stand of economic 
restructuring. This is the basic theory and practice of our reform, which we firmly 


uphold. 
GOLD PRODUCTION INCREASES 14.1 PERCENT 


OW310844 Beijing XINHUA in English 0700 GMT 31 Jan 87 


[Text] Beijing, January 31 (XINHUA) -- China's gold production increased by 14.1 
percent in 1986, although the planned target was a 10 percent rise above the previous 
year, today's CHINA DAILY” reports. 


An official of the China Gold Company said that they hope to maintain the average 
annual growth of 14 to 15 percent in the next four years. his will enable the 1985 
figure to be doubled by the end of 1990, the last year of the nation's Seventh 


Five-Year Plan period. 


Between 1980 and 1985 China's gold output rose at an average annual rate of 10 
percent. Production since 1980 has been worth billions of U.S. dollars. 


The rise in domestic buying prices was cited as an incentive to boost production. 
Beginning in December 1986, the price of gold was increased to 994.1 yuan an ounce from 
894.8 yuan sold by individual panners. This was the third price increase over the past 
two years to attract more farmers to join the nation-wide “gold rush". 


More than half of the nation's gold output was produced by small mines owned by ca! 
governments and collectives and by rural individual prospectors, totalling nearly 
200,000 across the country. 
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Since collectives and individuals were permitted to mine gold in 1978, the number of 
gold-producing counties has reached more than 400 in 25 provinces and autonomous 
regions. And 22 counties each have an annual output of more than 10,000 ounces 
compared with only a few in 1980. 


Meanwhile, the state has invested more on gold mining. About 600 million yuan is 
expected to be invested by the state this year, double the 1986 figure. 


The increased investment will help China expand its annual production by more than 
250,000 ounces, it is estimated. 


SONG PING ON ECONOMIC PLAN FOR POOR AREAS 


OW280443 Beijing XINHUA Domestic Service in Chinese 1531 GMT 23 Jan 87 


[By reporter Ji Bin] 


[Text] Beijing, 23 Jan (XINHUA) -- Our country will make a long-term plan for economic 
development in poverty-stricken areas until 2000 in order to expedite economic work in 
those areas. The State Planning Commission and the State Council's Leading Group for 
Economic Development in Poverty-Stricken Areas today jointly called a meeting to make 
arrangements for this work with more than 40 relevant ministries, commissions, and 
bureaus under the State Council. 


This is the first time since the founding of the PRC that a plan has been specially 
made for the economic development of poverty-stricken areas. fEconmically, our country 
has achieved a great deal after more than 30 years of construction. Owing to different 
natural conditions and for historical reasons, however, economic development in various 
areas is uneven. Not only are the levels of economic and technolgical development in 
the east and the west of the country quite different, but such development in various 
parts of a province is also unbalanced. In some areas of the country, mainly in “old 
revolutionary base areas, areas inhabited by minority nationalities, frontier and 
poverty-stricken areas,” the level of development of the social productive forces is 
low; they are economically and culturally backward, and some peasants in those areas 
have yet to completely solve food and clothing problems. Song Ping, state councillor 
and minister in charge of the State Planning Commission, pointed out: To help 
poverty-stricken areas get rid of poverty is an important economic and social problem 
which we must not overlook. This must draw the close attention of various state 
departments, especially economic departments. They must bring about economic 
development in poverty-stricken areas as a long-term strategic task. 


Song Ping further expounded the significance of making a long-term plan for the 
economic development of poverty-stricken areas until 2000. He said: In recent years, 
the party Central Committee and the State Council have laid down a series of special 
policies and adopted a series of preferential measures to help poverty-stricken areas 
rid themselves of poverty. The state has listed the economic development of “old 
revolutionary base areas, areas inhabited by minority nationalities, frontier and 
poverty-stricken areas as an important item in the Seventh 5-Year Plan. Judging from 
the present cconomic development of poverty-stricken areas, it will be possible to 
basically solve the problems of food and clothing through hard work in most such areas 
during the Seventh 5-Year Plan. However, a couple of 5-year plans is not long enough 
to enable poverty-stricken areas to completely banish poverty and become prosperous -- 
it takes a long, systematic process to do so. Therefore, assisting poverty-stricken 
areas to become prosperous is a long-term, arduous task for our country. 


I. 2 Feb 87 K 15 CHINA 
PRC NATIONAL AFFAIRS 


It is necessary to work out a feasible, long-term plan for such areas to rely on their 
own resources and also on state aid to develop themselves systematically during the 
Seventh, Eighth, and Ninth 5-Year Plans. If no overall, long-term plan were made to 
concentrate funds from various sources to develop poverty-stricken areas as a unified 
goal, it would be very hard to get the work dome. At the same time, it should be noted 
that, without an overall, long-term plan, it would be impossible to mobilize and 
concentrate forces from various quarters to effectively promote the economic 
development of poverty-stricken areas. Therefore, as far as the state or localities 
are concerned, it is urgent to work out a long-term plan to provide aid to 
poverty-stricken areas, and to include helping such areas become prosperous in national 
and local plans for economic and social development, and in all departmental 


development plans. 


In his speech, Chen Junsheng, secretary general of the State Council and head of its 
Leading Group for Economic Development in Poverty-Stricken Areas, pointed out: Working 
out a plan for the economic development of poverty-stricken areas until 2000, and 
including it in the overall plan for the scientific, technological, economic, and 
social development of our country until the same year, are major factors in helping 
such areas get rid of poverty. Mobilizing various central ministries, provinces, 
municipalities, and autonomous regions to work out a long-term plan for the development 
of poverty-stricken areas represents a big change in this regard. He said economic 
development of poverty-stricken areas is essentially a question of carrying out 
projects. From the local standpoint, the question now is one of vying with one another 
for investment. But localities have yet to thoroughly study how to manage and use 
funds effectively. That is why funds for aid to poverty-stricken areas have not been 
used effectively over the past 30-odd years. If this problem is not solved, it will 
not work, no matter how much money is given to such areas. Therefore, a thorough study 
must be made of investment projects for economic development in poverty-stricken 
areas. Projects should be arranged according to local natural resources, in order to 
make effective use of rich resources in different areas. It is necessary to avoid 
acting blindly and to pay close attention to the effectiveness of investment. 


As far as distribution is concerned, poor people in our country can now generally be 
divided into two categories: One is people living in poverty-stricken areas, and the 
country has 18 such areas; the other is widely-scattered poor villages and households, 
and even some developed areas have such phenomena. Therefure, in solving the problem 
of poverty, we should divide the work. The problem of scattered poor villages and 
households should be solved by counties or townships concerned. As far as the state, 
provinces, municipalities, and autonomous regions are concerned, stress must be put on 
solving the problem of food and clothing in pove ty-stricken areas during the Seventh 
5-Year Plan. Then, we should make it possible for those areas to acquire the 
capability of relying on their own efforts to develop a commodity economy and to 
gradually free themselves from economic and cultural backwardness. He hoped that all 
ministries, commissions, and other organs under the State Council would concern 
themselves with the economic development of poverty-stricken areas, and separately help 
the country’s 18 such areas with their economic development in different ways. 


Xu Qing, vice minister of the State Planning Commission, gave further explanations on 
specific ideas and work arrangements for realizing this plan. 


PREFERENTIAL INVESTMENT TERMS FOR OVERSEAS CHINESE 


0W271655 Beijing XINHUA in English 1429 GMT 27 Jan 87 


[Text] Beijing, January 27 (XINHUA) — China will offer more preferential terms to 
investment from Overseas Chinese in the mainland, Ye Fei, vice-chairman of the National 
People's Congress (NPC) Standing Committee, said here today. 
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Speaking at a Spring Festival gathering of noted returned Overseas Chinese, he said 
that a five square kilometer area will be designated in Shenzhen Special Economic Zone 
exclusively for such investment. 


A law for protecting the legitimate rights of Overseas Chinese and their relatives is 
being drawn up, which is expected to be examined by the NPC Standing Committee for 
approval before the end of the year, he said. 


RENMIN RIBAO ON HIRING FOREIGN EXPERTS 
HK231528 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 22 Jan 87 p 2 


[Article by Zhao Zhongsan (6392 0112 0005): “Hiring Foreign Experts Is Beneficial to 
the Country and the People“ 


[Text] Im the course of socialist modernization, the CPC Central Committee and the 
State Council in August 1983 made the “Decision on Introducing Foreign Intelligence for 
the Four Nodernizat ions. In accordance with this decision, we have expanded the work 
of hiring foreign technological and managerial experts in addition to engaging foreign 
cultural and educational experts. Practice has proven that the strategic policy of the 
central authorities on introducing foreign intelligence and hiring foreign experts to 
assist our modernization is quite correct and was made in a timely manner. In 
comparison with solely introducing foreign technology and equipment, this is a method 
that requires less money but produces better and faster results. It is also beneficial 
to improving China's ability to engage in construction by relying on its own efforts, 
to exploiting the wisdom of the Chinese nation, and to strengthening friendship between 
China and foreign countries. 


As we are aware, modern science and technology is undergoing great changes which push 
forward social production. [Estimations by some people reveal that inventions and 
creations over the last decade or so have exceeded those made during the past several 
thousand years. In the course of the four modernizations, we require advanced science 
and technology as well as a large number of scientific and technological personnel. 
Our energy, traffic, postal, telecommunications, basic materials, and agricultural 
departments are still backward. These are the weak links in the national economy. In 
many fields, our technology is backward and economic results are not good. Economic 
results of industrial enterprises, in particular, are generally bad due to their 
outdated equipment and poor management. Most of China's exported machinery, equipment, 
and other products do not enjoy a high reputation in the international market, and 
there is a certain gap between the quality of China-made and foreign products. The 
fundamental task entrusted to us by history for the entire socialist period is to 
develop production, to form highly-developed productivity, and to meet the material and 
cultural needs of the entire society and the people. Therefore, we should seek a new 
way to speed up the overall development of the economy, to promote the progress of 
science and technology, and to catch up with advanced world levels. Carrying out 
overall reforms, opening up to the world, introducing foreign technology and 
intelligence, and hiring foreign experts are good and important methods’ in 
accomplishing the above goals. These methods will allow us to make full use of the 
achievements in the new world technological revolution to serve our modernization. In 
this way, we will narrow the gap between ourselves and advanced countries through 
bypassing certain periods traversed by them. 


Economic competition is, in the final analysis, the competition of intelligence and 
talent. Those who possess advanced science and technology can hold a safe lead and 


make their countries strong. 
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In the four modernizations drive, the CPC Central Committee and the State Council set 
precedents for introducing foreign intelligence, such as: Hiring foreign experts to 
give guidance in terms of macroeconomic policy-making, drawing up plans for 
undertakings and enterprise management; assisting enterprises in carrying out technical 
reforms, absorbing imported technology and equipment, exploring new products, and 
popularizing new technology; giving advice on the design and construction of some major 
projects; and helping solve key problems in scientific and technological research. The 
State Council has engaged Doctor Wu Qingrui as its consultant. The China Motor Company 
sought advice from senior experts including (MacDonald), former vice president of the 
U.S. Ford Motor Company, with regard to working out a strategic program and system for 
China's automobile industry. They have been to China on several occasions. After a 
thorough study, they made valuable suggestions on exploring products, technical 
reforms, fund accumulation, and improving the management of production. Wuhan City has 
engaged (Grizzi), a retired FRG expert, as the director of the Wuhan Diesel Engine 
Factory. He has made important contributions to improving management and product 
quality. His experience in factory management has received much attention from people 
In economic circles in China. Facts have fully demonstrated that apart from saving a 
great deal of money, hiring foreign experts has helped improve our policy-making, 
promoted our scientific research and production, and sped up our projects. What is 
more important is that they have helped us turn out a number of scientific researchers 
and talented managerial personael. 


As the old saying goes: Stones from other hills may serve to polish one's own jade.” 
Even people in ancient China understood this truth. At that time, Liu Bei “went to 
Zhuge Liang’s thatched cottage on three occasions” to invite him down from the mountain 
to be a consultant. This is, in essence, equivalent to hiring “experts” to administer 
the state. Liu Bei did that out of consideration for making full use of talented 
people. It was rot that he looked down upon himself and his sworn brothers Guan and 
Zhang. Today, mmy developed «capitalist countries are also active in hiring foreign 
experts to develop their science and techciogy. As China's economy is beginning to 
take off, it is all the more necessary for China to open up to the world, to introduce 
foreign intelligence, and to hire talented people from abroad. 


"FULL TEXT’ OF IMPORT-EXPORT LICENSE RULES 


OW262121 Beijing XINHUA in English 1905 GMT 26 Jan 87 


[Rules for Foreign Investment Enterprises To Apply for Import and Export Licenses 
Issued by Ministry of Foreign Economic Relations and Trade“ — XINHUA Headline] 


[Text] Beijing, January 6 (XINHUA) -- Following is the full text of a set of rules for 
the foreign investment enterprises to apply for import and export licenses, which is 
issued by the Chinese Ministry of Foreign Economic Relations and Trade last Saturday: 


Article 1: The said rules are formulated in accordance with the “Regulations for the 
Implementation of the Law of the People's Republic of China on Joint Ventures Using 
Chinese and Foreign Investment” and the “Provisions of the State Council for the 
Encouragement of Foreign Investment" to simplify the procedures for application of 
import and export licenses so as to facilitate the business operations of the 
enterprises with foreign investment. 
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Article 2: The foreign investment enterprises shall apply for import licenses for 
equipment and other materials which are imported as investment of the foreign partners 
and require import licenses in accordance with the approved list of imported equipment 
and materials; Chinese customs shall just examine the imported goods which do not 
require import licenses in accordance with the approved list of imported equipment and 
materials. 


Article 3: The foreign investment enterprises may import without import licenses 
machinery and other equipment (including those requiring import licenses),vehicles 
necessary for production (referred to trucks for transport, special vehicles and 
vehicles for both passenger and cargo transport purposes), raw materials, fuel, spare 
parts, accessories and components which are needed in export-oriented production, and 
the customs shall supervise and examine in accordance with the documents approved for 
the establishment of the enterprises, contracts or import-export contracts. These 
imported equipment and materials can only be used by the importers and cannot be sold 
or transferred in China; in special cases, if the imported raw materials and parts or 
the products manufactured with imported raw materials and parts are sold in China, the 
caterprises shall again go through import formalities in accordance with Article 4. 


Article 4: The foreign investment enterprises may apply for import licenses every six 
months in accordance with the approved import plan if import licenses are required for 
equipment and vehicles for use in production, raw materials, fuel, spare parts, 
accessories and components these enterprises need to import for the purpose of 
producing goods for domestic sales and business transactions on the domestic market; 
the Chinese customs will examine them only in accordance with documents and contracts 
approved for the establishment of the enterprises. 


Article 5: Import licenses are issued by the provincial level Department of Foreign 
Economic Relations and Trade to a reasonable amount of those non-production goods the 
foreign investment enterprises need to import and those they need to import for their 
own use if they require import licenses. 


Article 6: If export licenses are required for exporting what the foreign investment 
enterprises produce, the enterprises shall apply for export licenses every six months 
in accordance with the approved annual export plan. 


Article 7: If the foreign investment enterprises «xport what they produce and what 
does not need export licenses, the Chinese customs w'll examine them only in accordance 
with signed export contracts and other relevant documents. 


Article 8: If the foreign investment enterprises export products which are not 
produced by themselves in order to ensure their foreign exchange balance, export 
licenses are issued in accordance with approved documents if they require export 
licenses; the Chinese customs examine them only if they do not require export licenses 
in accordance with signed export contracts. 


Article 9: The enterprises with foreign investment may apply for import and export 
licenses to the relevant authorities in charge of issuing licenses, in accordance with 
the license categories at different levels announced by the Chinese Ministry of Foreign 
Economic Relations and Trade. 


Article 10: The said rules come into force on the day of promulgation. 
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COMPLETE SYSTEM OF DEFENSE PROJECTS 8UILT 


OWO10B46 Beijing XINHUA in English 0840 GYT 1 Feb 87 


[Text] Beijing, February | (XINHUA) -- China is now equipped with fairly map lets 
system of defense projects while at the same time developing dern apons, according 
to military sources here today. 


The system includes a well-protected automatic commanding network, a me twork to ensure 
the counter-attack ability of strategic nuclear forces, and strategic bases ‘or air and 
naval forces. A civil air defense system has also been built to protect the country's 
residential, political, economic, industrial and communications centers. 


The projects, of different scale and type, are strategically distributed, equipped with 
necessary facilities, and display strong protective ability against ouclear attack, he 
sources said. 


At a command post, XINHUA learned the project is highly effective against conventional 
and nuclear explosions and chemical weapons. 


Sources also disclosed China has achieved valuable research results in protective 
facilities nuclear, conventional, chemical, and biological weapons. 


YANG SHANGKUN SPEAKS ON PLA MODERNIZATION 


OW270356 Beijing XINHUA Domestic Service in Chinese 0104 GMT 26 Jan 87 


[By reporter Chen Xiangan 


[Text] Beijing, 26 Jan (XINHUA) — According to what this reporter has learned from 
the departments concerned of the Central Military Commission, the PIA has explored ways 
to modernize itself in the course of reforms. During the past year or so, it has 
successively carried out several major reforms, significantly advancing 
revolutionization, modernization, and regularization. 


Recently summing up the results of Army reforms, Yang Shangkun, vice chairman of the 
Central Military Commission, pointed out: To carry out reforms under the guidance of 
the four cardinal principles is the fundamental way to modernize the Army. it is 
necessary to be bold and firm. When we think something is correct, we must be 
determined to do it and carry it through to the end. On the other hand, we should be 
careful and prudent, rely on scientific proof, and guard against rashness so as to 
ensure a healthy development of the reforms. 


The past 18 months have seen a series of noticeable reforms in various aspects of the 
whole Army. The scale, scope, and depth of these reforms have been rarely seen since 
the founding of the People's Republic. In systems alone, there have been more than 70 
reforms, solving a number of problems that had not been solved for years. 


The size of the Army has been greatly reduced and its organizational system has 
undergone rather extensive reform. Some 4,000 units at and above regimental level have 
been cut, thus simplifying somewhat a too large and complicated Army. 
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Some military regions have been merged, as well as some high-level military academies. 
The ground force has been reorganized into group armies, and preparations nave been 
made to establish the air arm of the ground force and to implement the cadet systen. 
In the meantime, country and city people's Armed Forces departments have been put under 
the authority of local governments. 


The Army's political work has been reformed and given new content while carrying on its 
t ine traditions. The position and role of political work during the new period has 
been clearly defined. The previous “leftist” method has been discarded, and “eight 
forbids” have been set up. There has been a change in the content and method of 
education. Efforts have been made to develop democratic life within PLA units and to 
gradually establish a political work system suited to the new period. 


Training divisions and regiments for new soldiers have been established to give them 
integrated training in “military skills, politics, general education, and civilian 
production.” All military academies in the Army have ere their systems and the 
teaching methods. Adiustments have been made io ensure the J3-level system of 
commanding schools, namely primary, middle, and hich levels, thus providing conditions 
for changing the improper and unreasonable pre, n of personnel of various 
specialties. 


Preparations against war have been adjusted according to the needs of the new 
situation. New plans for defense projects have been drawn up. The people's defense 
work has been combined with urban construction. Now one-fourth of the people's defense 
projects have been put to civilian use. 


In equipment work, the method of appropriating funds for equipment research and 
production has been changed; instead, a research and production contract system has 
been instituted on a trial basis. A number of items of old equipment have been 
replaced. In some localities, experiments have been carried out to put away certain 
big pieces of equipment for safekeeping [dui da xing bung bei jin xing liao feng cun 
shi dian 1417 1129 0992 5944 0271 6651 5887 0055 1409 1317 6107 7820) 


Reform of logistics work has been accelerated. All Army hospitals have been opened to 
the public. A new reserve and supply management system has been set up in strategic 
rear base areas. The management system for logistics science research and the 
equipment maintenance work have been also been reformed. 


Majcr readjustments and reforms have been carried out for militia and reserve forces 
work. Experience has been accumulated for rapid mobilization of soldiers in time of 
wer. In coordination with the government's education department, a system of students 
military training has been introduced for experimental purposes to some 170 
institutions of higher learning and senior middle schools in the country. 


In military theoretical research, high-level macro policy-making theories have been 
emphasized. Greater attention has been given to such disciplines as national defense 


economies and army management. 


In conducting the reforms, the PLA leadership at all levels has proceeded from the 
actual situation of our Army and shown boldness and prudence in making reforms and 
exploring new ways. As for questions concerning the whole Army and of a long-term 
nature, the Central Military Commission and the PLA General Department have organized 
studies and divcussions and then made decisions. Moreover, positive efforts have been 
exerted to use, instead of mechanically copying, the good experience of armed forces 
devel: pment in foreign countries as well as the good experience of reforms gained in 
var 10% localities at home. This has brought about a steady progress in various 
reforns and an all-round development of the work of building the Army. 
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Last year the work of party rectification was by and large completed n the whole Army, 
and remarkable achievements were scored in the political and logistics work for the new 
period, in self-defense counterattacks against Vietnam, and in such tasks as education 
and training, national defense science research, military theoretical studies, 
emergency rescue work, and work in support of key state construction projects. 


It is learned that more efforts will be made to reform the Army. In 1987, further 
steps will be taken to conduct reforms with regard to the establishment and perfection 
of the cadre system, improvement of weapons and equipment, national defense science 
research, military theoretical studies, education and training, regularization of the 
Army, adjustments of systems and organizations, and scientific management so that the 
work of Army modernization will advance in a down-to-earth way. 


YANG DEZHI SETS NEW YEAR TASKS FOR ARMY 


HKO20315 Beijing JIEFANGJUN BAO in Chinese 10 Jan 87 p 1 


[Report by Jian Ni (4675 1200): “Yang Dezhi Puts Forward Principal Tasks for Military 
Work in 1987") 


[Text] What military work should the Army do in 1987? Regarding this question, 
General Chief-of-Staff Yang Dezhi put forward the main tasks for military work after 
New Year's Day. 


Yang said that the military work of the Army should be focused on the economic 
construction of the state, adherence to reform and readjustment, and doing „ good job 
of the modernization program. The main tasks include: 


— Putting theoretical training in a strategic position and ensuring the implementation 
of military training. Centering on individual training, training of the Army as a 
whole, and campaign training, it is necessiry to further develop and perfect the 
training system characterized by the division of specialized units and coordination, 
establish a system with compact training contents that can meet the needs of future 
wars and that accord with the actual circumstances of our Army, and gradually realize 
modernization of the means of training. The measures related to policies should 
correspond with each other so as to ensure the implementation of military training. 


— Strengthening management and education and promoting the building of Army 
regularization. Viewed militarily, the building of Army regularization, which covers 
much ground, includes regulations, training, and management. it is necessary to 
strictly administer the Army and implement the rules and regulations so as to maintain 
a high degree of centralizati 1 and unity in the Army. We must pay close attention to 
the grass-roots levels, st „then management over administration and livelihood, 
upgrade our scientific level, d turn our companies into fighting collectives with 
combat effectiveness. 


~~ Winding up the work of reorganization and Army streamlining and consolidating the 
achievements of reform, reorganization, and Army streamlining. The scheme of the 
Central Military Commission on reorganization and Army streamiining should be 
resolutely implemented, and the work of the wits that do not belome to the 
establishment should be accomplished in time. The new establishment should be 
maintained for a period of time. The units at all levels should consciously follow the 
rules of the new establishment. The necessary adjustments should be made through 
overall balance so as to gradually attain perfection. 
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— Building the militia and reserve forces well and working hard to establish a quick 
mobilization system that meets the circumstances of our country and Army. it is 
necessary to further reform milita work, integrate the silit system with that of 
reserve forces, pay close attention to the consolidation and upgrading of the reserve 
forces, and try out the systems of providing the active military wits with competent 
reserves. With cooperation with the local governments, it is secessaery to conduct 
wilitary traning in institutions of higher learning and major secondary schools. We 
must perfect the mobilization laws and regulations and earnestiy strengthen the 
building of reserve forces. 


General Chief-of-Staff Yang called on all units to do a good fob of military work in «a 
down-to-earth manner and to contribute to the building of our Army in the new period. 


XIN IGN MILITARY A 
OW231818 Beijing XINHUA in English 1445 GMT 23 Jan 87 


[Text] Beijing, January 23 (XINHUA) — The Chinese National Defense Ministry gave an 
evening party to greet the Chinese Lunar New Year, the Spring Festival, here today. 
High-ranking Chinese officers, including Deputy Chief of General Staff of the Chinese 
People’s Liberation Army Xu Kin, had a happy gathering with military attaches of 
various foreign embassies and their family members in China. 


Director of the Foreign Affairs Department of the Ministry Song Wenzhong and Brigadier 
General Abodurahman Warsame Elmi, [mame as received) head of the foreign military 
attaches group here and military, naval and air attache of the Somali Embassy, spore at 
the party. Soth expressed the hope for continued growth of friendship between the 
Chinese and foreign armed forces. 


LI PENG ADDRESSES AVIATION INDUSTRY MEETING 
OW230517 Beijing XINHUA Domestic Service in Chinese 1428 GMT 21 Jan 87 


[By RENMIN RIBAO reporter He Ping and XINHUA reportor Li Anding! 


[Text] Beijing, 21 Jan (XINNUA) — Li Peng, member of the Political Bureau of the CPC 
Central Committee and vice premier of the State Council, today pointed owt at a meeting 
of leading cadres commending model workers in the aviation industry: The aviation 
industry is now in a period in which military technology is being transferred to 
civilian use. In developing aircraft for civil use, we should always put quality first. 


Li Peng said: Our country's aviation industry has begun to take shape through the 
arduous efforts of $00,000 workers and staff members in this industry. In the course 
of shifting aircraft production from the military to the civilian sector, the aviation 
industry is still faced with many difficulties. But we should note that there are 
great prospects for the aviation industry in our country. More and more Chinese-made 
aircraft will fly over the motherland after 10 or 20 years of effort. He added: in 
developing aircraft for civil use, a good beginning should be made, and first priority 
should be given to quality and safety. 


State Councillor Zhang Jingfu attended today's meeting. Li Peng and Zhang Jingfu 
received 43 scientist and technicians and «9 model workers who had made outstanding 
contributions to the aviation industry and presented them with medals and certif ‘cates. 
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ANHUI COMFORT LETTER TO ARMY, POLICE UNITS 


04270140 Gefei Anhui Provincial Service in Mendarin 1200 GMT 22 Jan 87 


[Letter of comfort from the Anhui provincial party committee and provincial government 
to commanders and fighters of Army and armed police omits stationed ic Anhui; 
dependents of martyrs and aqmilitarymen; and disabled, retired, and rehabilitated 
soldiers throughout the province! 


[Text] All comrade commanders and fighters of PIA units end armed police units 
stationed in Ni; comrade dependents of revolutionary ~artyrs and @ilitarymen; 
Gisabled, retired, and rehabilitated comrade soldiers throughout the province: As the 
whole country joyfully ushers in Spring Festival, the provincial party committee, the 
provincial people's government, and the ‘SO agillion people of Anhui extend cordial 
regards and best wishes to you. 


The first year of the Seventh 5-Year Plan was 1986. Like the rest of the country, 
there was political stability in our province, and the province s economic growth was 
as vigorous as that of the Sixth 5-Year Plan. We had « bumper harvest again in 1986. 
Total grain output, per unit production, and our per capita grain consumption level 
surpassed all previous records. The province s total industrial output value rose by 
12.7 percent over 1985, and new progress was also made in our reforms and opening to 
the outside world. Both urban and rural markets were brisk, and people's standard of 
living rose. Marked progress was made in building a socialist spiritual civilization, 
and democracy and legal system building improved. There was prosperity on all fronts. 
These results were made by the people of the whole province, who, under the leadership 
of the party, persevered in carrying out reforms and fought in unity. 


The achievements in building spiritual and material civilization by various localities 
would not have been possible without the support of Army whites stationed in Anhui. 
During the past year, commanders and fighters of the PLA units and armed police unites 
stationed in Anhui, in the gloriows tradition of supporting the government and 
cherishing the people, vigorously supported socialist construction in our province and 
made positive contributions in building „ spiritual civilization in cooperation with 
civilians, in training dual-purpose personnel, in rescuing disaster victimes, in 
safeguarding social order, and in maintaining social tranquility. The masses of 
dependents of revolutionary martyrs and armymen, disabled, retired, and rehabilitated 
soldiers set a good example by working hard at their respective work posts. We take 
this opportunity to sincerely thank you for what you have done. 


Dear comrades, this is the second year of our country’s Seventh 5-Year Plan. There 
should be new progress in various fields of work on the basis of success in 1986. We 
are confronted with a glorious but arduous task. In order to accomplish the 
magnificent goal of the four modernizations, we must uphold the four cardinal 
principles, safeguard political stability and unity, continue to carry out reforms and 
the policy of opening to the outside world, and strive for greater achievements in 
building spiritual and material civilizations. Let ws further strengthen 
Army~-government and Army~-civilian unity, work hard, advance vigorously, and make new 
contributions to invigorating the Chinese nation and building wp Anhui. We wish all 


comrades a happy Spring Festival and good health. 


{Signed} The Anhui Provincial CPC Committee and the Anhui Provincial People's 
Government. 


(Dated| 22 January 1987. 
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FUJIAN HOLDS DEMOCRATIC LEAGUE CONGRESS 


00 10208 Fuzhou FUJIAN RIBAO in Chinese 21 Jan 87 p 1 


[Text]! A Fujian provincial congress of the Democratic League was held in Fuzhou from 
18 to 20 January. 


Yan Mingsu, director of the Central United Front Work Department, attended the congress 
to extend greetings on behalf of the department, while Zhang Kehui, Standing Committee 
member of the provincial party committee, read a message of greetings from the 
committee. On behalf of the Democratic League Central Committee, its secretary 
general, Wu Xiuping, extended best wishes for the success of the congress. 


During the congress, the delegates studied the CPC Central Committee's relevant 
documents and the communique of the enlarged meeting of the Political Bureau of the CPC 
Central Committee, as well as the guidelines of the national congress of the Democratic 
League. They also discussed the focal points cf the work of the Fujian provincial 
committee of the Democratic League in 1987, elected additional members and alternate 
members to the Sixth Fujian Provincial Committee of the Democratic League, and adopted 
a “Resolution on Upholding the Four Cardinal Principles and Opposing Bourgeois 


Liberalization.” 


The congress held that practice has proven that the line, principles, and policies 
adopted by the CPC since the 3d Plenary Session of the llth CPC Central Committee are 
entirely correct. Following the victory in eliminating chaos and restoring order and 
along with the implementation of the reform and open policy, China's political, 
economic, and social outlook has undergone profound and gratifying changes. All 
Democratic League organizations and members in Fujian should treasure the current 
excellent situation and political stability and unity, and strive to build socialism 
with Chinese characteristics and realize the common goal of the Chinese people of all 
nationalities under the CPC's leadership. The congress called on all Democratic League 
Organizations and members in Fujian to unswervingly uphold the four cardinal 
principles, conscientiously resist the ideological influence of bourgeois 
liberalization, and take an unequivocal stand in opposing bourgeois liberalization. It 
is necessary to improve the ideological and political work of the Democratic League, 
educate its members to better understand Marxism-Leninism, and raise their political 
awareness so that they can adhere to a correct political orientation during the new 
historical period and contribute to further developing and expanding the patriotic 
united front and relizing the goal of motherland reunification and regeneration of the 


Chinese nation. 


FUJIAN UNITED FRONT WORK CONFERENCE CLOSES 


0% 10432 Fuzhou FUJIAN RIBAO in Chinese 21 Jan 87 p 1 


[Text] A 5-day provincial conference on united front work closed on the afternoon of 
20 January. The conference stressed the necessity of upholding the four cardinal 
principles, persisting in the reform and open policies, resolutely opposing bourgeois 
liberalization, and consolidating and expanding the patriotic united front. 


During the conference, participants studied the communique of the enlarged meeting of 
the Political Bureau of the CPC Central Committee as well as the guidelines of the 
national united front work conference and Comrade Jia Qinglin's speech made on behalf 
of the provincial party committee, and discussed a report on the united front work in 


Fujian. [paragraph continues] 
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They also heard speeches by officials from the provincial Overseas Chinese Affairs 
Office, the provincial Commission for Foreign Economic Relations, the provincial 
Nationalities Affairs Commission, and the provincial Religions Bureau. Some leaders of 
the five coastal provinces and cities and provincial organs also spoke of the united 
front work at the ccnference. 


Yan Mingfu, director of the Central United Front Work Department, attended and spoke at 
the conference. 


Chen Guangyi and other leaders of the provincial party committee paid a courtesy call 
on the representatives to the conference at the Xihu Guesthouse. 


Jia Qinglin, deputy secretary of the provincial party committee, chaired the session on 
the afternoon of 20 January, during which Zhang Kehui, Standing Committee member and 
director of the United Front Work Department of the provincial party committee, made a 
closing speech. He said: United front work departments at all levels in Fujian must 
intensify education and maintain ideological and political unity with the party Central 
Committee by upholding the four cardinal principles, persisting in the reform and open 
policy, taking a clear-cut stand in opposing bourgeois liberalization, safeguarding and 
developing political stability and unity, and consolidating and expanding the patriotic 
united front in order to contribute to the general objective of unifying the motherland 
and rejuvenating -he Chinese nation, facilitate the proposal for “one country with two 
sys tems, promote the reform and open policy and the building of two civilizations, and 
improve socialist democracy and the legal system. 


Zhang Kehui said: As advisory as well as executing organs of the party committees, 
united front work departments at various levels must bring into full play their role 
and functions in implementing the united front policies and guiding, coordinating, and 
supervising their implementation at lower levels. They must also strive to raise the 
political awareness and improve professional competence of united front work cadres at 
all levels. 


On the overseas united front work, which is the focus of Fujian's united front work, 
Zhang Kehui said: It is necessary to make use of Fujian's favorable conditions in 
mobilizing all quarters to carry out the work. We must implement the party's policies 
and ensure the legitimate interests and rights of compatriots in Taiwan, Hong Kong, and 
Macao and foreigners of Chinese origin. In particular, it is important to carry out 
the united front work among foreign businessmen and enterprises with foreign investment 
by correctly handling the relations between Chinese and foreigners, collective and 
individual interests, and labor and capital in order to improve enterprises and enable 
them to become the windows of overseas united front work. 


FUJIAN DISCUSS ARMY-CIVILIAN UNITY 


0WO10254 Fuzhou FUJIAN RIBAO in Chinese 19 Jan 87 p 1 


[Text] Fujian provincial and Fuzhou city leaders and officials of the provincial 
Military District, the provincial Armed Police Corps, and the PLA naval units stationed 
in Fujian were invited to attend a forum at the office of the PLA Air Force Units 
stationed in Fuzhou on the afternnoon of 14 January to discuss Army-civilian unity and 
modernization work. 


Provincial and city leaders Chen Guangyi, Jia Qinglin, You Dexin, and Hong Yongshi 
thanked the PLA Air Force units for delivering disaster relief to the people of Fujian 
and helping them score remarkable economic achievements. They also spoke highly of the 
fruitful results of the PLA Air Force units reduction-in-strength reorganization. 
[paragraph continues] 


1. 2 Feb 87 04 PRC REGIONAL AFFAIRS 
EAST REGION 


In reply, leader Shi Yonggen and Political Commissar Jin Gong of the PLA Air Force 
units expressed appreciation of the kind concern shown to the people's soldiers. 
During the meeting, the Army and civilian leaders exchanged views concerning how to 
strengthen unity between soldiers and civilians, promote Army and civilian joint 
building of socialist spiritual civilization, and take a clear-cut stand in opposing 
the ideological trend of bourgeois liberalization. 


After the meeting, the Army and civilian leaders viewed military exercises performed by 
the PLA Air Force units. 


JINAN'S LI JIULONG EXTENDS GREETINGS TO SOLDIERS 


SKO20424 Jinan DAZHONG RIBAO in Chinese 22 Jan 87 pl 


[Text! On the morning of 21 January, the Jinan Military Region held a meeting to 
extend regards to retired cadres at and above the division level at Bayi Auditorium. 
Leaders of the Military Region happily gathered under the same roof to celebrate the 
Spring Festival together with more than 1,000 retired veteran cadres. 


At the meeting, Li Jiulong, commander of the Military Region, relayed the relevant 
central documents and extended festive greetings to all participants. Chi Haotian, 
political commissar of the Military Region, gave a speech. He introduced to the 
retired veteran cadres the situation and experiences of the Standing Committee members 
of the military regional partry committee in studying the relevant central documents as 
well as the current situzcion of the Army. He expressed the hope that the veteran 
comrades will conscientiously study the central documents, and will maintain a high 
level of ideological and political unity with the party Central Committee. He said: 
It is necessary to uphold the four cardinal principles, take the lead in of osing 
bourgeois liberalism with a clear-cut stand and in a bold and straight manner, persist 
in promoting the fine traditions of our party and Army, and maintain one's 
revolutionary integrity in one's remaining years. He also expressed the hope that the 
retired veteran cadres will strengthen supervision over leaders of the Military Region, 
and exert joint efforts to make the work of the Military Region successful. 


NO COMMENT FROM SHANGHAI ON ARREST OF STUDENT 


HKO20155 Hong Kong SOUTH CHINA MORNING POST in English 2 Feb 87 p 8 


[Text] A Chinese student who has been studying in the United States has been arrested 
by Shanghai security officers for taking part in student demonstrations last month. 


The student, Yang Wei, 31, a graduate of the University of Arizona, recently returned 
from the United States to be with his parents for the Christmas and lunar new year 
holidays, his wife, Mrs Yang Che Shaoli, told journalists in New York over the weekend. 


Attempts by the SOUTH CHINA MORNING POST to obtain confirmation from Shanghai's 
security bureau were not successful. 


A bureau spokesman declined to comment on the case. 


Shanghai's Foreign Affairs Department that deals with foreign press inquiries also 
claimed it had no knowledge of ‘ie case. 


Mrs Yang told journalists in New York she learned of her husband's arrest through 
letters from heme, according to agency reports. 
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She learned police arrested him at his home one morning shortly after a series of 
demonstrations by students demanding democracy and freedom of the press. 


Mrs Yang said she was a signatory to a petition by Chinese students studying in the 
United States in protest against student arrests. 


Yang was arrested on January 11 at her parents home. 
Ten days later police charged him with counterrevolutionary activities. 


Yang studied at the University of Arizona in Tuscon from 1983 to last year and was 
waiting for the university to decide whether it would fund his doctorate, Mrs Yang said. 


Both his parents are senior members of the Chinese Communist Party. 

Mrs Yang, a 30-year-old student of Microbiology at Baylor College of Medicine in 
Houston, said she believed her husband, who has a master's degree in molecular biology, 
was arrested because of his involvement in the Shanghai protests last month. 


SHANGHAI TO SET UP TRADE UNION FEDERATION 


0W260752 Beijing XINHUA in English 0637 GMT 26 Jan 87 


[Text] Shanghai, January 26 (XINHUA) -- The preparatory committee for a federation of 
Sino-foreign joint venture trade unions was set up today in Shanghai, China's leading 
industrial center. 


Jiang Rong, chairman of the Municipal Trade Union Council, said that the federation 
aims at helping the trade unions in foreign-funded enterprises and promoting 
cooperation between foreign investors and Chinese workers. 


Union officials in these enterprises are to organize their workers to boost production 
and raise efficiency, help widen their general knowledge and protect their legal rights. 


Shanghai so far has 100 enterprises with foreign investment and many of them have set 
up trade union organizations. 


WANG RUOWANG AT SHANGHAI SPRING FESTIVAL PARTY 
HKO20258 Hong Kong WEN WEI PO in Chinese 2 Feb 87 p 1 


[Special dispatch from Shanghai: "Wang Ruowang Attends Spring Festival Get-Together 
Held by the Shanghai Writers’ Association") 


[Text] Shanghai, 1 Feb — At the Spring Festival get-together held jointly by the 
Shanghai Writers’ Association and the Changshu City Federation of Literature and Art 
Circles, Wang Ruowang was present as a member of the former organization. 
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GUANGXI TO ADD SIXTH THERMAL POWER PLANT 


OW221802 Beijing XINHUA in English 1147 GMT 22 Jan 87 


[Text] Nanning, January 22 (XINHUA) -- The Guangxi Zhuang Autonomous Region in 
southwest China has started construction of another thermal power plant. 


Two generating units with a combined capacity of 250,000 kilowatts will be installed at 
the plant in centrally-located Laibin along the Hongshui River. Plant construction 
costs will total 219 million yuan (59.2 million U.S. dollars). 


The region already has five thermal power plants with a total operating capacity of 
653,000 kilowatts, and some hydropower stations with a combined generating capacity of 
930,000 kilowatts, but they still can not meet the growing electricity demands in the 
dry season, a local official said. 


The region's average annual demand will increase by nine percent in the Seventh 
Five-Year Plan period (1986-1990), and during the first four years, no large capacity 
hydropower generating units will be operational, the official added. 


Guangxi is rich in water resources, from which 15.9 million kolowatts of electricy can 
be developed, and generating units with a total capacity of 11 million kilowatts are 
scheduled for installation along the Hongshui River, the official said. 


HENAN RIBAO DISCUSSES LIBERALIZATION STRUGGLE 


HK240543 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 23 Jan 87 


["Text” of 24 January HENAN RIBAO commentator's article: “A Conspicuous Task on the 
Ideological Front“] 


[Excerpts] For some time, the trend of thought of bourgeois liberalization has run 
rampant and become a disaster in some places and departments. The street disturbances 
held by a few students recently were a serious incident caused by the influence of this 
trend of thought. This reminds us yet again that upholding the four cardinal 
principles; taking a firm and clear-cut stand in opposing bourgeois liberalization; 
straightening out the political orientation on the ideological front; consolidating, 
strengthening, and improving our contingent; leading forward the healthy development of 
all work in building spiritual civilization; and ensuring that reform, opening up, and 
economic construction will advance along the socialist road constitute a conspicuous 
task on the political and ideological front this year. 


Back in 1979, Comrade Deng Xiaoping proposed at a meeting on guidelines for the party's 
theoretical work that it is essential to uphold the four cardinal principles, and while 
continuing to criticize the ultraleftist trend of thought disseminated by Lin Biao and 
the gang of four, it is also necessary to criticize trends of thought from the right 
that doubt and oppose the four cardinal principles. In 1981, Comrade Deng Xiaoping 
explicitly pointed out in his talk on problems on the ideological front that some 
people precisely want to depart from the socialist track and party leadership and 


indulge in bourgeois liberalization. 
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It is a fact that a very small number of people, like Fang Lizhi and Wang Ruowang, have 
in recent years openly opposed the four cardinal principles and preached bourgeois 
liberalization. [passage omitted] This trend of thought is poisoning our young 
people, threatening social stability and unity, interfering with our reforms and 
opening up, and obstructing the progress of the modernization drive. This fully shows 
that the struggle against bourgeois liberalization is related to the party's fate and 
the future of socialism and to the success or failure of all-round reforms and opening 
up. Every comrade on the ideological front must have a clear idea on this point. 


In upholding the four cardinal principles and opposing bourgeois liberalization, we 
have to draw an ideological demarcation line against bourgeois liberalization. We must 
realize that the four cardinal principles are the fundamental guarantee for reforms, 
opening up, and modernization. Reform is self-perfection of the socialist system, and 
does not mean negating socialism. Our aim in practicing an open policy, learning 
advanced foreign technology, and using foreign investment is to speed up our production 
and build socialism with Chinese characteristics. It certainly does not mean total 
Westernization and following the capitalist road. We cannot depart from the four 
pos prey principles in reform, opening up, or the modernization drive. [passage 
. omitted 


In the face of this major issue of right and wrong, and confronted with the struggle to 
oppose bourgeois liberalization, the leaders at all levels and the whole body of 
comrades on the ideological front must not display the slightest ambiguity or 
wavering. We absolutely cannot have the attitude of weakness, turning a blind eye, or 
hestitating to act. 


In opposing bourgeois liberalization, we must have a firm and clear-cut attitude and 
also pay attention to policy demarcation lines and proper methods. We must act 
according to the central authorities’ arrangements and policies and strictly adhere to 
the party's political and propaganda discipline bourgeois liberalization by nature 
means negating the socialist system and advocating the capitalist system. Opposing 
bourgeois liberalization must be restricted to the ideological and political fields. 
We must certainly not describe as bourgeois liberalization problems arising from 
exploration or experiment in reform and opening up, or mistakes caused by lack of work 
experience. We must be alert against peole spreading views fundamentallly doubting 
reforms. We must continue to encourage both exploration anmd creation in reform and 


opening up. 


Opening up is the requirement not only of economic production but also of building 
spiritual civilization. Similarly, we must continue to implement the principle of 
opening up on the ideological and cultural front by actively accepting advanced science 
and culture from foreign countries and striving to build a highly-developed socialist 
spiritual civilization rooted in China and facing the whole world. 


In the struggle against bourgeois Liberalization, we must distinguish between the very 
small number of people pursuing bourgeois liberalization and those who advocate reform 
but have said something rong due to muddled thinking. We must resolutely criticize 
the very small number of people who openly negate the four cardinal principles and 
preach bourgeois literalization. As for those comrades who, under their influence, 
have said something wrong, it is alright if they make corrections; we should not make 
everyone go through an ordeal and a check; we cannot repeat the erroneous leftist 
methods of the past; and we will not organize a political campaign. We must hold firm 
to the main orientation and most extensively unite the party members and masses, to 
ensure the healthy development of the struggle. 
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In opposing bourgeois liberalization, we must take a firm and clear-cut stand in 
publicizing the four cardinal principles and resolutely criticize the erroneous remarks 
of a very few people in negating the four cardinal principles and preaching bourgeois 
liberalization. We should also organize, temper, and strengthen the Marxist theory 
contingent in the struggle. 


The current urgent task of the comrades on the ideological front is to study the 
documents and unify their thinking. Party-member cadres, especially the leading cadres 
at all levels, must take the lead in studying and resolutely implementing them. They 
must fully understand the significance and nature of the struggle against bourgeois 
liberalization and raise their thinking to the plane of the central policy decision. 


Comrades who, in the previous period, behaved weakly in resisting bourgeois 
liberalization for a time or who made mistakes in work for various reasons should think 
things over while striving to do their current work well. They should sum up 
experiences and lessons and take positive action to correct things. [passage omitted] 


Social benefit must be the supreme criteria for spiritual products. We will certainly 
not allow certain people violating the four cardinal principles and preaching bourgeois 
liberalization to run rampant and poison the masses and young people. passage omitted] 


We must further strengthen the work of analyzing and commenting on ideology and culture 
from the outside world. We should guide and help people, especially young people, to 
take a correct view of such ideology and culture by absorbing its beneficial parts and 
resisting its negative influences. 


The struggle to uphold the four cardinal principles and oppose bourgeois liberalization 
is both an urgent and a long-term task. The comrades on the ideological front must 
clearly understand this situation and their own responsibilities. They must brace 
their spirits, unite for combat, and strive to form a great atmosphere of resisting 
bourgeois liberalization, and turn upholding the four cardinal principles into the 
common spontaneous action of the whole body of cadres and the people of the whole 


country. 


HUNAN CYL CONGRESS STRESSES OPPOSING LIBERALISM 


HK230153 Changsha Hunan Provincial Service in Mandarin 2300 GMT 22 Jan 87 


[Excerpts] The ninth Hunan Provincial CYL Congress was convened in Changsha on 22 
January, attended by 519 full delegates and 160 observers. The congress mobilized 
young people throughout the province to obey the party's call by taking a firm and 
clear-cut stand in upholding the four cardinal principles, standing in the forefront of 
the struggle against bourgeois liberalization and in the forefront of the great 
reforms, vigorously plunging into the building of socialist material and spiritual 
civilization, and devoting their energy and talent to invigorating Hunan and the whole 
country. 


Leaders of the party, government, and Army in the province Mao Zhiyong, Liu Fusheng, 
Wan Da, Jiao Linyi, Sun Wensheng, Jiang Jinliu, Shen Ruiping, Li Jianguo, Chen Yufa, 
and Liu Guoan were present. [passage omitted 


Liu Fusheng, deputy secretary of the provincial party committee, delivered a speech of 
greetings. [passage omitted] 
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He said: While fully endorsing the great achievements in the province's CYL work, we 
must also realize that CYL work lags behind the party's demands. Ideological and 
political work for CYL members and young people and the organizational building of the 
CYL fail to fully match the new situation in various aspects. The party and CYL 
organizations at all levels must tangibly strengthen ideological and political work for 
young people, and enthusiastically guide them to study Marxism-Leninism-Mao Zedong 
Thought, the party's line, principles, and policies since the 3d Plenary Session of the 
llth CPC Central Committee, modern Chinese history, and the history of the Chinese 
revolution, so as to firm up their faith in attaining the common and supreme ideals, 
continually strengthen their cogcept of democracy and legal system, ensure that they 
correctly understand how to use their democratic rights, and cherish the present 
excellent situation of stability and unity. 


Young people must enhance awareness of studying theory, grasp the ideological weapons, 
uphold and preserve the four cardinal principles, take a firm and clear-cut hand in 
opposing bourgeois liberalization, and resolutely support the 16 January decision of 
the enlarged meeting of the CPC Central Committee Political Bureau and the meeting's 
demands on continuing with five things in future work. They must maintain a high 
degree of political unity with the CPC Central Committee, gain merit in reform, opening 
up, and the four modernizations, and become a new generation with ideals, morality, 
culture, and discipline. 


Li Jianguo, secretary of the provincial CYL Committee, delivered a work report. 
{passage omitted] He said: The general demand on CYL work in Hunan in the next 5 
years is to unite the young people of the province under the banner of the common ideal 
to contribute their talent in building the two civilizations in Hunan. Young people, 
especially CYL members, must clearly understand their responsibilities and act as 
vanguards in building the two civilizations with great enthusiasm and a creative 
spirit. They must unswervingly uphold the four basic principles, take a firm and 
clear-cut stand in opposing bourgeois liberalization, and spontaneously preserve the 
political situation of stability and unity. [passage omitted] 


The CYL Central Committee sent a congratulatory cable to the congress. The congress 
elected the Ninth Hunan Provincial CYL Committee and passed a resolution on the work 
report. 


HUNAN TO PROMOTE HIGH GRAIN YIELDS IN 1987 


HK290237 Changsha Hunan Provincial Service in Mandarin 2300 GMT 27 Jan 87 


{Excerpt] The provincial party committee and government have decided to expand the 
number of base counties with fields unyielding 1 ton of grain per mu. The number of 
such counties will be increased from 23 last year to 78 this year. 


At a symposium on this topic on 19 January, provincial party committee Secretary Mao 
Ziyong called on the province to get a good grasp of developing fields yielding | ton 
of grain per mu. He said: To register sustained and steady growth in Hunan's grain 
production, we must correspondingly stabilize the sown area. Even more important, we 
must work hard to improve yields. We should develop fields yielding 1 ton of grain per 
mu, organize comprehensive and coordinated technological measures, and thus lead 
forward increases in production over wide areas. 


Last year was the first year in which Hunan developed and experimented with fields 
yielding 1 ton of grain per mu on a large scale. Yields exceeding | ton were recorded 
on 2.05 million mu. [passage omitted) 
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U_ JINTAO ATTENDS GUIZHOU SPRING FESTIVAL PARTY 


HK290243 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 28 Jan 87 


[Excerpt] On 28 January, the provincial party committee, People’s Congress Standing 
Committee, government, and CPPCC held a grand Spring Festival gathering in Guiyang. 
Present were Hu Jintao, secretary of the provincial party com ‘tee; Wang Chaowen, 
deputy secretary and governor; and Ding Tingmo, deputy secreta:y. passage omitted] 


SICHUANG PARTY, PLA LEADERS AT SPRING FESTIVAL 


HK280437 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 27 Jan 87 


[Excerpts] On 27 January, a Sichuan Spring Festival get-together was solemnly held in 
the Jinniu Hotel in Chengdu. [passage omitted] President at the gathering were Yang 
Rudai, Feng Yuanwei, Wu Xihai, Bai Shangwu, Huang Qizao, Song Dat an, Xu Chuan, (Xu 
Shiqun), (Gao Shuchun), and (La Jinxiu), responsible persons of the provincial party 
committee; Wan Haifeng, Liao Xilong, Zhang Taiheng, Tao Bojun, and (Hou Shujin), 
responsible comrades of Chengdu Military Region; Xu Mengxia, Yang Wanxuan, Wang Tengbo, 
Song Wenbin, Peng Hua, Liu Xin, Li Shaoyan, (Li Manying), Luo Ming, (Miao Fengshu), Hu 
Yongchang, and Han Zhengfu, responsible comrades of the provincial Advisory Commission; 
Cao Qingze, a responsible comrade of the provincial Discipline Inspection Commission; 
He Hao ju, Ji Chunguang, Meng Dongbo, Liu Yunbo, Liu Haiquan, Liu Kilin, Zhaxi Zeren, 
Wang Ao, Deng Zili, and Wang Yanli, responsible persons of the provincial People's 
Congress Standing Committee; and Luo Tongda, Kang Zhenhuirg. Ma Lin, and Pu Haiqing, 
responsible persons of the provincial government. [passage omitted! 


Gu Jinchi, member of the provincial party committee Standing Committee and vice 
governor, presided at the gathering. Governor Jiang Minkuan extended festival 


greetings. [passage omitted] 


Jiang Mingkuan said: We must unswervingly promote reforms. Centered on the cardinal 
link of invigorating the enterprises, we must fully promote the further development of 
urban economic structural reforms and rural reforms. 


The general task for the province s economic work in 1987 is to step up the building of 
socialist spiritual civilization, persevere in reform and opening up, carry forward the 
fine tradition of arduous struggle and building the country with hard work and thrift, 
and steadily develop the economy. We should readjust the economic structure, 
vigorously improve economic results, and strive to create a relaxed environment for 


reforms. 


He said in conclusion: In the course of reform and construction, we must strengthen 
party leadership, spontaneously obey party leadership, and adhere to party discipline 
and the state decrees in a model way. We must do practical things in stepping up the 
building of spiritual civilization, take a firm and clear-cut stand in opposing the 
trend of thought of bourgeois liberalization, and strive to preserve and develop the 
political situation of stability and unity. 


Chengdu Military Region Commander Fu Quangyou then spoke. He said: The tasks 
entrusted to our Military Region by the CPC Central Committee and the Central Military 


Commission are arduous and glorious. 
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We must unite as ome, siruggle hard, and strive to create a new situation in the 
revolutionization, regularization, and modernization of the PLA units, and build the 
motherland’s southwest border into an impregnable steel great wall. 


The peoples Army is the strong pillar of the people's democratic dictatorship. We 
must take a firm and clear-cut stand in the forefront of the struggle against bourgeois 
liberalization and preserve the political situation of stability an! unity. We must 
continually promote china s socialist modernization and the building of the Army. 


XIZANG CIRCULAR SUPPORTS EDUCATION IN SOLIDARITY 


4K300329 Lhasa KMizang Regional Service in Mandarin 0100 GMT 30 Jan 87 


[Text] According to XKIZANG RIBAO, the regional Religious and Nationalities Affairs 
Commission recently issued a circular in accordance with the instructions of the 
regional party committee and people's government, calling on all localities to launch 
an extensive propagenda and education drive on nationality solidarity between Spring 
Festival and the Tibetan New Year. This drive should be conducted in a sound way and 


produce tangible results. 


The circular pointed out: Taking the resolution as the guide, we must strengthen 
nationality solidarity and promote the building of the two civilizations. In 
connection with the fact that Xiang is largely inhabited by Tibetans, and there are 
also Hans, Huis, Menbas, Luobas, (Dengs), and (Xiafas), we must vigorously publize the 
CPC Central Committee resolution on the guidelines for building socialist spiritual 
civilization. We should apply common ideals to educate and unite the people of all 
nationalities to fully understand that it is extremely important to do a good job in 
nationality solidarity and in promoting the unity of atheists and religious believers. 


We must take a firm and clear-cut stand in conducting education in upholding the four 
cardinal principles and opposing bourgeois liberalization, and apply this fundamental 
thing in building the party and state to unify people's thinking, strengthen unity, and 
further develop the excellent situation of stability and unity in the region. 


The circular also pointed owt: During the Spring Festival, and especially during the 
Tibetan New Year, we must spend a concentrated time in conducting education in 
nationality policy, religion policy, and in the idea that Tibetans and Hans cannot do 
without each other. We must seriously check on existing problems in nationality 
relations and in implementing the party's nationality and religion policies, and take 
effective measures to solve them. All units must apply various forms and use various 


media to conduct extensive and thorough propaganda. 


Through this education, the cadres, staff, and workers should firmly establish the idea 
that Tibetans and Hans cannot do without each other. We should ensure that people do 
not say or do things detrimental to solidarity. Where such words or deeds are 
discovered, we must provide active guidance, resolutely boycott them, turn negative 
factors into positive, and unite to strive together for the common ideal. 


The circular also demanded that all localities seriously sum up successful experience. 
They should also formulate sound measures to deal with weak links found in the course 
of checking on different wnits, so as to further improve nationality solidarity work 
and take practical action to greet the regional gathering to present commendations for 


nationality solidarity. 
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BEIJING RIBAO ON STUDENTS’ ERRONEOUS ATTITUDE 


SK290316 Beijing BEIJING RIBAO on Chinese 6 Jan 87 p 1 
{Short commentary: “Don't Be Afraid of the Truth“ 


[Text] Some persons put up a Dazibao ([big-character poster] on the campus of the 
Beijing University on 4 January, ich stated that students would gather the next day 


to burn BEIJING RIBAO issues. 


As the poster predicted, a handful of persons burned some copies of BEIJING RIBAO and 
other newspapers at noon on 5 January. Some foreign correspondents came to the 
university upon hearings, e news and incited the students as well. 


The newspaper-burning incident has proven that BEIJING RIBAO, the organ and mouthpiece 
of the Beijing Municipal CPC Committee and of more than 9 <siilion people in the 
municipality, has touched a sore spot in some persons’ hostile attitude toward the 
socialist system by implementing the directives issued by the CPC Central Committee and 
the municipal party committee, by taking a clear-cut stand in publicizing the four 
cardinal principles, and by opposing bourgeois liberalism. Such a farce stirred up by 
these persons has merely revealed the glorious tradition of our newspaper. 


At present, we would like to inform the handful of young students who have been fooled 
by these persons that the taste of truth is mot totally sweet, but sometimes is 
bitter. To seek truth, it is necessary for these young students to pluck up their 
courage and not to be afraid of reflecting on the slightly bitter taste of the truth. 
Youths who have been brought up under the advantageous climate often become confused 
because what they have heard is all flattery and compliments. They cannot withstand 
even slight criticism. Our report on a handful of students who have caused troubles 
was published in line with the journalistic principle of maintaining authenticity, and 
by paying attention to distinguishing a handful of persons having ulterior motives from 
those who have been fooled by them, and also by cherishing the students who have 
committed mistakes. We always acknowledge that the overwhelming majority of students 
have not participated in the accidents. However, such a handful of persons have never 
tried to understand deeds over which our friends have felt distressed and our enemies 
feel happy. We really worry about the future of such persons. 


Lenin also said that God allows youths to speak bewilderedly. Therefore, mistakes 
committed by youths are inevitable. It is not a concern that youths commit mistakes, 
but very important for them to acknowledge and correct their mistakes by bravely facing 
reality and the truth. 


Youths who have regarded themselves as correct often say that the practices adopted by 
them can withstand historical tests. Since this is so, why don't they temporarily 
reserve hot-tasting criticism of the party's organ in order to carefully review and 
prove it after a period of time? Such a way of seeking truth can also result in a 
witness of history. If youths have no courage to face the true criticism of newspapers 
but burn the newspaper in order to vent their hatred, how can they develop into 
“fighters of democracy”? 


We are convinced that these youths will feel shame over their behavior demonstrated in 
the incidents and will draw a lesson from them when they are sufficiently sober. 
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BEBE! DEPUTY SECRETARY VIEWS eto WORK 


SK281305 Shijiazhuang BEBEI RIBAO in Chinese 15 Jan 87 p | 


[Text] Li Wenshan, deputy secretary of the provincial party committee, spoke om how to 
strengthen ideological and political work at a recent meeting of prefectural and city 
party secretaries held by the provincial party committee. 


Li Wenshan said: The education about party spirit and party discipline should be 
intensified. Party organizations at al! levels should fully understand the great 
signficance of consolidating and developing the situation of stability and unity, and 
conduct widespread education among all party members in strengthening party spirit and 
party discipline. The party Constitution stipulates in unequivocal terms that 
upholding the four cardinal principles is the political foundation for the wnity and 
solidarity of the entire party. The party's political discipline is an important 
guarantee for the party to realize a high degree of solidarity. Opposing the four 
cardinal principles and engaging in bourgeois liberalism mean a violation of the 
party's political discipline. Party members are urged to speak and act by the standard 
of the party Constitution, and not to give or spread any speeches which violate the 
party's line, principles, and policies. Those with this kind of problem should be 
educated and criticized, those who do sot correct their mistakes despite education 
should be persuaded to withdraw from the party, and those who persistently oppose the 
party should be expelled from the party. We should never allow the persons who 
seriously endanger the party to stay in the party. Party organizations at all levels 
must conscientiously study and master the party's line, principles, and policies; study 
Marxist theory; and continuously increase their own ability for “blood-making” and 
“immunity” and their combat capability. We should pay attention to giving play to the 
role of grass-roots party organizations as fighting bastions, and the role of party 
members as vanguards and exemplars, so that they will influence and lead the masses of 
workers, peasants, and students to pay attention to and discuss major issues, have 
important principles in mind, and take the overall situation into acount. Party 
organizations at all levels should educate with a clear-cut stand party members to 
carry out reform and open to the outside world resolutely, uphold the four cardinal 
principles, ard unify the thinking of the entire party in line with them. We should 
have the courage to criticize and struggle against all erroneous ideas and acts 
contrary to the four cardinal principles, and should never be softhearted toward them 


and let them go unchecked. 


Speaking on how to strengthen the ideological and political work of schools, Li Wenshan 
said: We should firmly understand that the current college students are a force of our 
own, a new generation brought up and educated by the party, and a reserve force for 
accomplishing socialist modernization. The starting and ending point of our work 
related to students is to cherish them enthusiastically, educate them to overcome 
shortcomings, and help them grow to maturity soundly. With regard to their problems in 
understanding, we should adhere to the principle of education and persuasion in solving 
thes. At present, we should focus on three tasks. First, we should organize the 
masses of teachers and students to conscientiously study relevant commentaries and 
articles of RENMIN RIBAO, and help students clarify their confused understanding, so 
that they will not be influenced by the erroneous ideological trend, will treasure the 
excellent situation of stability and unity and their youthful years, and take the 
initiative in acting as successors to the socialist modernization cause. Second, we 
should launch extensive, healthy, and beneficial activities of social practice. All! 
prefectures, cities, and relevant departments should do active work to improve the 
environment and the study and living conditions of schools of higher learning, and 
provide conveniences for the students to carry out activities of social practice. 
Third, we should mobilize all circles of society to do the work related to students. 
The winter vacation and the Spring Festival are coming, and the students are going home 


for the holidays. [paragraph continues] 
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This requires the messes of cadres. workers, peasants, and intellectuals to intensify 
the education in ideals and discipline among the students, guide them to become aware 
of the way they are expected to conduct themselves as citizens and to abide by the law 
and discipline, and make them understand that all their speeches and acts should be 
kept within the scope prescribed by the Constitution and law and that they wil! hold 
the legal responsibility if their speeches and acts go beyond the scope. 


SK300542 Shijiazhuang MEH RIBAO in Chinese 16 Jan 87 p 1 


[Commentator’s article: “Uphold the Four Cardinal Principles and Abide by the 
Political Discipline of the Party”! 


[Text] The four cardinal principles are the foundation for building our country. The 
first article in the general program of the CPC Constitution stresses socialicn, 
Marxism-Leninism, people's democratic dictatorship, and the leadership of the party. 
Not only does the PRC Constitution stress the four cardinal principles in its preface 
but also throughout the entire Constitution. The four cardinal principles were 
stipulated through suming up the practices and experiences of the Chinese revolution 
over a long period of time and were written by the fresh blood and sweat of the Chinese 
people. Some comrades with profound experiences said that the four cardinal principles 
are four key pillars of socialist building. If any one of the four cardinal principles 
is shaken, the entire socialist undertaking and the entire modernization cause wil! be 


shaken. 


Because the four cardinal principles are so important, in the course of implementing 
these principles, we will certainly meet some people who brazenly bring about 
difficulties for, or even attack and negate, these principles. After observing Wang 
Ruowang’s practices of advocating bourgeois liberalism, we can easily understand that 
he attempted to force the CPC to abolish the four cardinal principles. lu the face of 
such a matter of principled importance, we must not be confused but must sharpen our 
vigilance and wake up immediately. 


Let us review Comrade Deng Kiaoping’s instructions. 


Comrade Deng Xiaoping pointed out in 1979: “A all number of the people in society 
are spreading the ideologies of doubting and opposing the four cardinal principles. 
Some individual comrades in the party not only do not acknowledge the harmfulness of 
such ideologies but also even directly or indirectly support, to a certain degree, 
these ideologies.” He said: “We must repeatedly stress upholding the four cardinal 
principles, because some people (even a small number of people) have attempted to shake 
them. Such attempts are never allowed to exist. Each and every Communist Party 
member, particularly each and every ideological and theoretical worker of the party, is 
never allowed to shake even slig tly such a fundamental stand.” 


Comrade Deng Xiaoping pointed out in his speech made in July 1981: “The key to 
upholding the four cat“ principles is to uphold the leadership of the Communist 
Party. Without the le: ip of the Communist Party, it is certain that there wil! be 
a big upheaval throughout the world and China will be divided. This tas been proven by 
historical facts. Chiang Kai-shek never made a success of unifying China. The core of 
bourgeois liberaliem is to oppose the leadership of the party. However, there wil! be 
no socialist system without the leadership of the party.” 
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Upholding the four cardinal principles is a political discipline by which the party 
mesber must abide. Communist Party menbers should play an exemplary role in upholding 
the four cardinal principles, should have a clear-cut stand to stand in the forefront 
of opposing bourgeois liberalism, and should justly and forcefully carry on the sacred 
duty of safeguarding the party Constitution. Special party members who do not keep 
themselves within the bounds of party discipline are not allowed to exist in the 
party., We must punish, according to the party discipline, anyone who violates th 
political discipline of the party and the four cardinal principles, and spreads tth« 
ideology of bourgeois liberalism so matter who he is, no matter what position he 
occupies, or mo matter how highly he is held in repute. The small umber of party 
meabers who intentionally and seriously sabotage the party regardless of the repeated 
warnings given by the party organizations should resolutely be dismissed from the 
party. The smell sumber of persons who oppose the party's principles and discip! ine 
should be removed from the party through the activities of criticizing the ideological 
trend of bourgeois liberalism. This is conducive to upgrading the awareness of the 
vast ousber of party members, purifying the party organizations, maintaining the 
advanced nature of the party, and upgrading the party's combat effectiveness. 


The party organizations should try every means possible to reduce the oumber of the 
people to be punished in line with the principle of first educating the party members 
who have made mistakes. However, we must never tolerate those who intentionally or 
knowingly make mistakes, those who are bent on having their own way, or those who 
refuse to correct their mistakes through repeated education. If we turn a blind eye to 
such persons or let them go unchecked, the party's principles will be lost, the 
ideology of bourgeois liberalism will run rampant, the party's combat effectiveness 
will certainly be weakened, and the party's causes will be sabotaged. Why did we fai! 
to eliminate the extremely lengthy and abominable influence brought about by „ n, 
number of persons who were Communist Party members in mame but recklessly uglified the 
leadership of the party, negated the socialist system, resisted and sabotaged the 
people's democratic dictatorship, and attacked Marxiem-Leniniem-Mao Zedong Thought? An 
important reason is that we are weak and incompetent, and do not have a clear-cut stand 
or firm attitude in implementing party discipline. We must keep this serious lesson 
firmly in mind. 


8K220531 Shijiazhuang Hebei Provincial Service in Mandarin O000 GMT 22 Jan 87 


[Report ca 22 January HEBE! RIBAO commentator’s article: “The Tradition of Arduous 
Struggle and Building the Country With Hard Work and Thrift Cannot Be Discarded”) 


[rent] The article says: Ar duous struggle and building the country with hard work and 
thrift constitute an importa magic weapon of our country in embarking on the road to 
prosperity and strength. Whenever this is discarded, we will take a tumble. This is 
the conclusion of many years of testing. 


In the early post-liberation period, arduous struggle and building the country with 
hard work and thrift became the common will of millions of people, and we scored 
victory after victory. Then, should we stiil stress arduous struggle and building the 
country with hard work and thrift in the 1980's, in the new period of history? The 
answer is affirmative. We needed this not only in the past but 4180 now. Even in the 
future, when our economy develops to a comfortably well-off standard, we will still 
need it. 


At present there are a number of muddled and erroneous views on this point that need 
clarifying. Some people say that arduous struggle is outdated and an old-fashioned 


concept. 
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There is no basis at all for this assertion. To be honest, China today has to be 
compared with the China of yesterday. The policy of reform and opening up have brought 
tremendous changes since the 3d Plenary Session of the llth CPC Central Committee; the 
economy has developed, and living standards have improved. This is obvious to all. 
However, ours is still a developing country, and our foundation remains very weak. 
National income per capita is still very low. This state of affairs can hardly be 
changed within the near future. Even if it is changed, we still have to continue 
developing and advancing. The tradition of arduous struggle and building the country 
with hard work and thrift can never be discarded. 


Some people advocate stimulating production with high consumption. The better one's 
food and clothing, the more glorious it is; the greater the consumption, the greater 
the contribution to the state. This is a one-sided view. Production dominates 
consumption. The consumption level can only fundamentally rise when the production 
level rises. Only if the growth in production outstrips the growth of consumption 
level can we increase accumulation, expand reproduction, and ensure sustained growth in 
consumption. 


It is a fact that consumption has a stimulating effect on production. However, it is 
unscientific to exaggerate this effect. We no longer want to whet people's appetite 
with slogans such as high consumption. 


The article stresses: Arduous struggle and building the country with hard work and 
thrift are of great significance in political and ideological building. * 
revolutionary can maintain forever his revolutionary vigor and keep a firm political 
orientation only by sticking to the spirit of arduous struggle. As far as the cadres 
and masses are concerned, carrying forward the glorious tradition of arduous struggle 
and building the country with hard work and thrift means working hard and studying 
assiduously in existing conditions at their work posts, striving to scale the peaks and 
overcome difficulties, creating first-class achievements in work, and gaining merit in 
building the four modernizations. It means taking practical action at all times to 
adhere to the principle of increasing production and practicing economy, opposing 
extravagance and waste and the work style of the prodigal, economizing expenditure, and 
stressing and improving economic results. It means proceeding from reality and [words 
indistinct]. 


BRIEFS 


BEIJING MILITARY REGION TELEVISION -- Beijing, 28 Jan (XINHUA) — In the last 2 years, 
the Beijing Military Region has installed more than 70 television relay stations and 
over 200 gain antennas in order to make television available to frontier guards and 
company soldiers carrying out duty in small groups. These soldiers will be able to 
watch the Central Television Station's programs this Spring Festival. [Summary] 
[Beijing XINHUA Domestic Service in Chinese 0720 GMT 28 January 87 OW) 


HEBEI OIL OUTPUT — Huabei Oilfield overfulfilled its 1986 crude oil production plan. 
The total crude oil output reached 10,000,609 tons. Since its development, it has 
produced a total of 130 million tons of crude oil and handed over more than 5.6 billion 
yuan of taxes and profits to the state, five times the state investment in the 
oilfield. [Summary] [Shijiazhuang HEBEI RIBAO in Chinese 7 Jan 87 p 1 SK] 
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LIAONING RIBAO ON FOUR CARDINAL PRINCIPLES 


SK280929 Shenyang LIAONING RIBAO in Chinese 8 Jan 87 p 1 
[Editorial: Unsvervingly Uphold the Four Cardinal Principles“! 


[Text] on behalf of the party Central Committee, Comrade Deng Xiaoping set forth the 
great issue of upholding the four cardinal principles at a meeting to discuss the 
theoretical work of the party in March 1979. At that time, he said: "The four 
cardinal principles are not new things, but have persistently been upheld by our party 
for a long period of time.” “However, these principles are of new significance under 
the current new situation. New expositions with new convincing power must be made in 
line with new abundant facts." Today, it is of great significance to review, in line 
with the current actual conditions, these words spoken 8 years ago. 


The ideological trends of advocating bourgeois liberalism and negating the four 
cardinal principles have recently emerged. Driven by these ideological trends, serious 
cases of a few students taking to the streets to hold demonstrations have taken place 
in some cities. This offers us a lesson: It is necessary to conduct education about 
adhering to the four cardinal principles and opposing bourgeois liberalism. Although 
no similar cases have taken place in Liaoning and the situation in the province is 
basically stable, such ideological trends still exist. So, we must take this 
opportunity to learn something. The comrades on all fronts throughout the province, in 
particular comrades of party and government organs and comrades on the theoretical, 
educational, press and publication, and literature and art fronts, should deeply 
reflect on whether or not they understand the new significance of the work of upholding 
the four cardinal principles under the new situation; whether or not they have made new 
expositions with convincing power on the four cardinal principles; whether or not they 
fully understand the relationship between adherence to the four cardinal principles and 
the work of conducting reform and opening to the outside world; whether or not they 
have often conducted education on the four cardinal principles among party members and 
the masses; and whether or not they have a clear-cut stand and have taken a firm 
attitude to oppose the ideological trends of bourgeois liberalism. 


We should be sober-minded in treating the following two issues: 


First, although the four cardinal principles are not new things, adherence to the four 
cardinal principles is a new task ahead of us for a long period of time. Because a 
small number of people have attempted to shake the four cardinal principles, new tasks 
for persisting in the four cardinal principles will ceaselessly be set forth in the 
course of the four modernizations and reform. The people are urged to renew their 
thinking along with tne development of reform. However, we must not shake or renew 
such basic ideas as upholding the socialist line, the people's democratic dictatorship, 
the leadership of the party, and Marxism-Leninism-Mao Zedong Thought, simply because 
these basic ideas cannot become outmoded or antiquated. 


Yet, the four cardinal principles which are regarded as political principles are 
matters related to the fundamental stand of the party members, not matters related to 
their thinking. Thus, each and every party-member cadre and each and every person who 
is devoted to socialist modernization must not shake his fundamental stand on upholding 
the four cardinal principles. If any one of the four cardinal principles is shaken, 
the socialist undertaking will certainly be shaken and the overall socialist 


modernization cause will certainly be led astray. 
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Not a simple formulation or simple slogan, the four cardinal principles have rich 
specific contents and are the foundation for building our country. We should be good 
at penetrating adherence to the four cardinal principles into the entire course of 
economic construction, political construction, spiritual civilization, ideological and 
theoretical construction, and the building of the party in an effort to vividly, 
regularly, and generally conduct propaganda and education on upholding the four 
cardinal principles, and to enable the adherence to the four cardinal principles to 
become a key part of the work of upgrading the ideological understanding of the Chinese 
nationality. 


Second, upholding the four cardinal principles is a fundamental guarantee for achieving 
reform and the work of opening to the outside world. So, we must not think that our 
emphasis on upholding the four cardinal principles and opposing the ideological trends 
of bourgeois liberalism means “retreating from the implementation of the policies of 
reform and opening to the outside world.” Negating the four cardinal principles and 
conducting bourgeois Liberalism will certainly sabotage the situation characterized by 
stability and unity and will prevent the progress of reform and opening to the outside 
world. If we have such thinking, we will meet obstacles to having a clear-cut stand to 
uphold the four cardinal principles and to unswervingly implementing the policies of 
reform and opening to the outside world. 


Comrade Deng Xiaoping has always expounded the issues concerning “opening to the 
outside world” and “retreating from implementing the policy of opening to the outside 
world” while setting forth the four cardinal principles. He said: “Some people say 
that the principles of the central authorities have been withdrawn and some say that 
the central authorities have changed the principles of carrying forward democracy. 
These sayings are wrong. Only when we persist in the four cardinal principles which 
have been upheld by our party all through the ages and only when we resolutely overcome 
the unhealthy tendencies that prevent us from realizing the principles and policies set 
forth by the Third Plenary Session will we be able to firmly and successfully advance 
toward the great goal.” The practice of reform and construction carried out since the 
34 Plenary Session of the liith CPC Central Committee shows that the party has 
unswervingly carried out its basic principles instead of retreating from them: These 
include: always keeping national construction in the forefront of our thoughts; 
seeking truth from facts, emancipating the minds, and ceaselessly eliminating the 
influence of “leftist” ideology; persistently putting reform in the first place; and 
strengthening the construction of socialist democracy and legality. We oppose, through 
all ages, the things that depart from the path of the four cardinal principles. 
Therefore, fundamentally, we cannot begin to talk about retreating from them. 


"The CPC Central Committee's Resolution on Guiding Principles for Building Socialist 
Spiritual Civilization” points out: “Bourgeois Liberalization, which means negating 
the socialist system in favor of capitalism, is in total contradiction to the people's 
interests and to the historical trend, and it is therefore firmly opposed by the 
masses.” We must have a clear-cut stand and take a firm attitude to oppose the 
ideological trends of bourgeois liberalism and unswervingly disseminate and uphold the 
four cardinal principles. 

BRIEFS 
LIAONING GOLD OUTPUT — In 1986 Liaoning Province built seven new gold mines. Thus, it 
overfulfilled its annual production plan by 3% percent, an 18 percent increase over the 
1985 figure and a 9 percent increase over the 1984 figure. [Text] [Shenyang LIAONING 
RIBAO In Chinese 13 Jan 87 p 2 SK] 


I. 2 Feb 87 PRC REGIONAL AFFAIRS 21 
NORTHWEST REGION 


NINGXIA'S NEW PARTY LEADER VISITS WORKERS 


OW301544 Beijing Television Service in Mandarin 1400 GMT 30 Jan 87 


[Text] According to a report by Ningxia television station reporter Cang Jianmin, on 
New Year's Day of the lunar calendar, Shen Daren, secretary of the Ningxia Hui 
Autor.omous Region, and other leading comrades went separately to factories to salute 
the workers who were standing fast at their work posts during the festive period, and 
to rural areas to extend festive greetings to the peasants. 


At the Yinchuan Chemical Fertilizer Plant, Shen Daren and other comrades inquired about 
the production work during the festival. They thanked the workers for giving up their 
holiday in order to producue more chemical fertilizers in support of agriculture. 


At the home of Ma Shengxiang, a household specializing in cattle-raising in a suburb of 
Fengdeng Township, Shen Daren encouraged him to become better off by working hard and 
to contribute more to the milk supply required by cities. 


At Yinchuan's Xinhua Department Store and other places, Shen Daren and other comrades 
extended festive greetings to the salesclarks on duty and inquired in detail about the 
market for products made in various localities of this autonomous region. 


Visits Yinchuan Workers 
HKO10057 Yinchuan Ningxia Regional Service in Mandarn 0000 GMT 1 Feb 87 


[Summary from poor reception] On 31 January, Shen Daren, secretary of the regional 
party committee, visited various transport units in Yinchuan to extend greetings to 
workers carrying on work during the Spring Festival. 


QINGHAI PEOPLE'S CONGRESS REFUTES FANG LIZHI 


HK220201 Xining Qinghai Provincial Service in Mandarin 2300 GMT 20 Jan 87 


[Text] Yesterday afternoon, the 23d session of the 6th provincial People's Congress 
Standing Committee held a joint group meeting. Participants studied central documents 
and cited facts to refute Fang Lizhi's lies about the election work by the third 
session of the sixth provincial People's Congress. 


On 4 December of last year, when he delivered a speech at the Chinese University of 
Science and Technology, Fang Lizhi said: When Qinghai Province elected its governor, 
Fang Lizhi said: When Qinghai Province elected its governor, a certain person was 
decided at the higher level but was not elected after several rounds of voting, even 
though the provincial party committee secretary persuaded voters to cast a vote. 
Finally, Qinghai Province was asked to write a self-criticism. 


Speaking at the meeting, the provincial People's Congress members cited facts and 
personal experience to refute Fang Lizhi's lies. They said: Between July and August 
1985, the third session of the sixth provincial People's Congress was held. At the 
meeting, the former governor proposed that the first line post would no longer suit him 
because he was old and infirmed and asked the session to approve his resignation. 
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After repeated deliberations and discussions, the session accepted his resignation in 
line with the requirements set for cadres in four aspects and adopted a relevant 
resolution. In light of the consultations among the Qinghai Provincial CPC Committee 
and democratic parties, mass organizations, nonparty patriotic people, and 
representatives from all walks of life, the presidium of the session proposed Comrade 
Song Ruixiang as a candidate for provincial governor. After discussions, the session 
unanimously agreed that Song Ruixiang would be a candidate for provincial governor. On 
8 August, Comrade Song Ruixiang was elected governor of our province by secret ballot. 
This fully demonstrates that the election work by the third session of the sixth 
provincial People’s Congress was strictly carried out in accordance with legal 
procedure. The session respected and protected the democratic rights of electors. 


Fang Lizhi alleged that the election was decided by certain persons and that a decided 
candidate for the post was not elected after several rounds of voting. This is sheer 
nonsense. What he said about Qinghai being asked to make a self-criticism is an 
absolute lie. 


When condemning Fang Lizhi's lies, participants in the meeting held the consensus view 
that from a number of remarks he made on many occasions in the past about propagating 
bourgeois liberalization and opposing the four cardinal principles, it was not 
difficult to see that his fabrication of lies and distortion of facts were aimed at 
attacking the People’s Congress system of our country and undermining political 
stability and unity. What Fang Lizhi said and did thoroughly exposes that what he 
calls democracy is nothing but bourgeois democracy and the so-called liberal 
consciousness he boosts is nothing but consciousness of bourgeois liberalization. His 
aim in doing so is, in the final analysis, to oppose the leadership of our party and to 
change the orientation of our socialism. 


At yesterday afternoon's session, participants also cited facts to refute Fang Lizhi's 
erroneous views of advertising bourgeois democracy and total Westernization. 


The meeting was presided over by Qiang Jianhua, vice chairman of the provincial 
People's Congress. Taking the floor at the meeting were Yang Xilin, Ma Wending, Liu 
Yongming, (Li Tianyou), (Qin Binghai), (Chen Dazhi), (Peng Guangzhi), (Xu Chengqing), 
(Wu Fan), (Ye Fei) and other comrades. 


SONG HANLIANG, LEADERS ATTEND XINJIANG TEA PARTY 


HK300355 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 27 Jan 87 


[Excerpt] on the evening of 25 January, the Xinjiang Military District held a Spring 
Festival tea party in (Hutaota) Guesthouse. Leading comrades including Wang Enmao, 
Song Hanliang, Liu Haiqing, and Tang Guangcai, and some retired veteran cadres of the 
Army attended the tea party. 


Leading comrades of the region and Xinjiang District and representatives of retired 
veteran cadres respectively spoke at the tea party. They were resolved to help each 
other, to unswervingly adhere to the four cardinal principles, to take a clear-cut 
stand in opposing bourgeois liberalization, to do conscription work even better, to 
strengthen Army-government and Army-people unity and nationality unity, and to work 
hard to build a new prosperous, rich, powerful, and civilized socialist Xinjiang. 


[passage omitted] 
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COMMENTARY OPTIMISTIC ON 1987 POLITICAL OUTLOOK 


0W290633 Taipei International Service in English 0200 GMT 26 Jan 87 


[Station commentary]! 


[Text] While the Republic of China on Taiwan's economy braces for a tough year ahead, 
its political scene seems to be quite promising. As with the economy, officials are 
hoping the momentum generated in last year will continue int, 1987. Even the most 
diehard critics of the Republic of China have pronounced 1986 a watershed year in the 
nation’s political development. It all started in last October when President Chiang 
Ching-kuo announced his intention to lift the emergency decree in effect since 1949, 
and undertake other political liberalization moves, including lifting the ban on the 
formation of new political parties. His announcement set into motion a string of 
unorecedented reforms that were capped off by the dramatic introduction of a two-party 
contest in the nation's by-elections held in December. In that election the opposition 
Democratic Progress Party [ber]! won 23 percent of the popular vote, causing many 
observers to be optimistic about the future of multiparty politics on Taiwan. The 
development was also seen as a major step in the Republic of China's progress toward 
implementing genuine democracy. Thus 1987 began on a high note in the Republic of 
China s political scene. 


But great challenges lie ahead this year as the political reforms are still at only 
midstream. For starters, the emergency decree has yet to be lifted, and the promise 
made in 1986 is near fulfillment as the legislature will place top priority on the 
matter when it reconvenes in early February. The lifting of the emergency decree will 
occur after the legislature hammers out a new national security law, which will replace 
only a few parts of the old emergency decree. [Words indistinct] the end of the 
emergency decree will be officially announced. The process is at the formality stage 
in any case. 


Following these reforms, 1987 will prove to be a tough year of sorts for democracy on 
Taiwan. The government has done its part to promote and implement the liberalization 
reforms and now it will be up to the opposition to form new parties and the public to 
handle its new democratic responsibilities. At this point the opposition is rather 
unorganized, despite getting a jump last year on forming one party, the Democratic 
Progressive. It still remains to be seen exactly how the DPP will achieve unity among 
its fractious ranks. 


The public, meanwhile, is calmly optimistic about the future of politics on Taiwan. 
Opinion polls indicate that the vast majority of persons are satisfied with the type 
and pace of the reform. The public also i dicates that it is confident that the ruling 
party will not hold back on implementing the reforms. 


Perhaps the major task in 1987 will be felt in the area of freedom of speech and 
assembly. When the emergency decree is lifted, restrictions on these rights will be 
greatly reduced, thus putting much of the burden for maintaining stability in the 
public's hands and out of government's. 


Meanwhile, the political reforms on Taiwan have not only caught the attention of the 
West, but also seem to have played a visible role in student unrest on the communist 
rule of the mainland of China. There, 1987 came in with a bang as mass student 
demonstrations protesting the lack of freedom and democracy shook the communist 
leadership. Some of the students were seen carrying banners that criticized the 
Communist Party for not being as successful as the government on Taiwan. That is a sad 
way for one billion Chinese on the mainland to start their year, but it also says a lot 
about how well things are looking up on Taiwan for 1987. 
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COMMENTARY VIEWS PRC REFORM, DENC’S ACTIONS 
OW221255 Taipei International Service in English 0200 GMT 19 Jan 87 


[Station commentary] 


[Text] Strange as it may sound, Communist China's paramount leader Teng Hsiao-ping may 
have undermined his own reform program this week. By attacking intellectuals and 
others who support more democracy and freedom on the Chinese mainland, Teng may have 
isolated the very people whom he needs to make his program successful. 


This paradox was outlined in great detail by Professor (Mel Goodman) of Boston 
University in the United States. In an interview with the NEW YORK TIMES, Professor 
(Goodman) stated her view that Tenge s attacks on the writer Liu Pin-yen was a signal to 
all intellectuals on the mainland that the honeymoon with free expression was over. 
She also pointed out that the attack on Liu was essentially an attack on those 
intellectuals, scientists, engineers, and students who were vitally important to Teng's 
own four modernizations program. 


Mr Liu, who writes for the communist daily and official mouthpiece, the PEOPLE'S DAILY, 
has emerged in the past few years as an objective, though officially condemned, critic 
of the Communist Party. As such, he quickly became a symbol to millions of 
intellectuals and others who desired political reform and more freedom. The Communist 
Party's tolerance of his writings was seen as evidence of the party's commitment to a 
more open and reformist policy. 


During the past month, the Communist Party has been shaken by student unrest and 
protests for more freedom. In a public statement, Teng Hsiao-ping criticized Liu and 
two university officials for having instigated the demonstrations. Teng ordered them 
purged from the Communist Party as a result. 


The move surprised many, ans Liu was considered to be under the protective wing of Teng 
and the top reformist leadership in Peking, but that relationship is history now. Most 
observers feel that Liu was a valuable tool who wore out his usefulness and welcome. 
Teng has apparently been pressured by the conservative faction of the Communist Party 
to rein in the spirit of reform and return to basic Leninist practices. That means 
that Liu and the others who stuck their necks out in the last couple of years are now 
paying the price for their boldness in betting that the spirit of free expression would 
last much longer, if not forever. 


The NEW YORK TIMES and other major Western media have not failed to notice that Teng's 
clampdown on intellectuals mirrors the old tricks used by Mao to coax them out of the 
woodwork only to eliminate them when identified. The media have also discovered that 
Teng s about-face on the treatment of the mainland intellectuals serves no good 
purposes for his modernization program. Teng Hsiao-ping simply cannot have it both 
ways. The intellectuals play an important role in the modernization process, and by 
suppressing them, Teng hurts the chances of his program's success. 


But Teng still professes that he is committed to reform. No one shares that view, 
especially since it was Teng himself who eliminated his popular Liu Pin-yen from the 
scene. The whole mess leaves few people optimistic about Mainland Chinas future. The 
maestro seems to have dropped his baton and walked away from the orchestra in mid-note. 
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EDITORIAL NOTES PHILIPPINE VICE PRESIDENT’S VISIT 


OW171213 Taipei CHINA POST in English 14 Jan 87 p 4 
[Editorial: “Philippine Vice President Laurel's visit“! 


[Text] The recent private visit of Philippine Vice President Salvador “Doy” Laure! to 
the Republic of China from Jan 9 to 12 should pave the way for even closer cooperation 
between the Republic of China [ROC] and the Philippines. 


Although there are no formal relations between our two nations, our substantial 
relations have been very close with even closer developments since President Corazon 
Aquino assumed presidency. 


The recent visit by Vice President Laurel represented another step to bring our 
relations even closer than before. Although there was no formal announcement of the 
results of his discussions with ROC Government leaders from Vice President Li Teng-hui, 
Premier Yu Kuo-hwa, Minister of Foreign Affairs Chu Fu-sung and KMT Secretary General 
Mah Soo-lay, an extensive exchange of views has undoubtedly been held between them. 


As a result, future closer cooperations between our two nations can certainly be 
expected. As we have already extended the Philippines agricultural technical 
assistance, further technical aid should be a logical step to follow. 


The recent visit of Singapore leader Prime Minister Lee Kwan Yew shows keen interest 
among Southeast Asian leaders in the Republic of China's development. We should 
reciprocate their friendly interest and repay them with visits by our officials to 
discuss matters of mutual interest. In this manner, we can defeat the Chinese 
Communist attempt * isolate us with positive moves of our own. 


FORMER MAINLAND PILOT COMMISSIONED IN AIR FORCE 
OW171415 Taipei CNA in English 1029 GMT 17 Jan 87 


[Text] Taipei, Jan 17 (CNA) — Cheng Tsai-tien, 26, a former Chinese Communist Pilot 
who flew with his Mig-19 to South Korea last October, was commissioned Saturday by 
Chief of the General Staff Gen Hau Pei-tsun as e major in the Chinese Air Force. 


Cheng, a native of Hupei Province, renounced his ties with the Chinese Communist Party 
at a ceremony held at the Armed Forces Cultural Activity Center in downtown Taipei and 
pledged allegiance to the Republic of China under the Three Principles of the People. 


In addition to being commissioned as officer of the Chinese Air Force, Cheng was 
awarded 5,000 taels of gold worth more than $20 million. 


Over 600 officers and men of the Chinese Armed Forces attended the ceremony. 
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PAPER REPORTS ‘MODIFIED’ PRC STAND ON ELECTIONS 


HK270239 Hong Kong HONGKONG STANDARD in English 27 Jan 87 p | 


[By David Wong] 


[Text] A subtle but possibly significant shift has taken place in China's attitude 
towards direct elections in Hong Kong in 1988. 


Beijing, which formerly expressed adamant opposition to direct elections at that stage, 
is now understood to have said it will keep on open mind until May. 


Sources told THE STANDARD that China remains non-committal at the moment but “the 
situation will be come clearer after a critical review in May.” 


The Hong Kong Government's much-awaited Green Paper on future political reforms is 
expected to be released the following month. 


While there is no guarantee that China will necessarily give a green — or even an 
amber — light for direct elections in 1988, the fact that it has modified its 
previously adamant opposition is seen as significant for the government as it drafts 
the Green Paper. 


THE STANDARD understands the new Chinese position on direct elections was conveyed to 
the late Governor, Sir Edward Youde, during his talks with Mr Ji Pengfei, the top 
Chinese official in charge of Hong Kong affairs; and the Chinese Vice-Foreign Minister, 
Mr Zhou Nan. 


"Since local people are now so divided over whether direct elections should be 
introduced, the Chinese Government feels it will not be wise to give a definite answer 
to the important issue until May when a consensus is more likely to emerge,” a Chinese 


source said. 


It is understood the Chinese position on elections has had an important bearing on the 
timing of the release of the Green Paper. 


Postponement of the planned schedule of the Basic Law Drafting Committee political 
sub-group is also linked to the new developments following high-level meetings between 
British and Chinese officials. 


THE STANDARD reported late last year that China was understood not to oppose direct 
elections after 1997 or even before. 


But until now, it had been believed that Beijing would veto any suggestion of direct 
elections in 1988. 


Electoral provisions for the post-1997 government will be included in the Basic Law, 
which will virtually become the mini-constitution of the Special Administrative Region 


after the transfer of sovereignty. 
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Since this will not be promulgated until 1990, China had serious reservations about 
direct elections being introduced in 1988, before the Basic Law is released. 


The Chinese Government has told British and Hong Kong officials several times in the 
past year that it hopes the political review can be deferred, and it not, that it does 


not lead to direct elections in 1988. 


But the British and Hong Kong officials have maintained that the review of political 
reforms must proceed as planned. 


If there is a clear desire in the territory for direct elections, and they are not 
allowed because of china s objection, there is a fear that Hong Kong could become 
“ungovernable,” sources said. 


Sic Edward was working hard until his death in Beijing to convince the Chinese 
Government to give its consent before the Green Paper is released. 


Chinas major concerns about politics in Hong Kong center on the pace of 
democratisation and the implications of any radical reforms. 


“We are not against democratisation, but we are concerned that radical reforms should 
not lead to confrontational politics in Hong Kong because the success of the territory 
hinges on stability and prosperity,” a Chinese source told THE STANDARD. 


He acknowledged that the Chinese Government would not like to see radical changes, 
adding: “Would these radical reforms create instability for the territory or, in other 
words, rock the boat?” 


MACAO 
PORTUGAL'S MIRANDA SAYS MACAO ACCORD EXPECTED SOON 
0W300640 Beijing XINHUA in English 0633 GMT 30 Jan 87 


{["Macao Accord Soon Says Portuguese Foreign Minister” -- XINHUA headline] 


[Text] Lisbon, January 29 (XINHUA) — Portugal and China will soon sign an agreement 
on the future of Macao, a Chinese territory under Portuguese administration, according 
to Portuguese Foreign Minister Pedro Pires Miranda today. 


In a Macao television and radio address Miranda said today tnere is “no difficulty that 
cannot be overcome” referring to current talks between the two governments. He added 
that an accord on the future of the territory “will soon be signed.” 


He stressed that the current talks have been proceeding in a “sincere and frank” 
atmosphere with the aim to safeguard the interests of both Portugal and China as well 
as the residents in Macao. 
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